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&RQGHQVHG ,QWHULP &RQVROLGDWHG )LQDQFLDO 6WD)

JRU WKH WKUHH DEQGHG RRQMWK YV DQG

(Canadian dollars)
(Unaudited)

BUHSDUHG E\ ODQDJHPHQW * 6HH 1RWLFH WR 5HDGHU
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8QGHU 1DWLRQDO ,QVWUXPHQW 3DUMWD Q DXBULMARMLRRY QRW BHUIRU
RI WKH FRQGHQVHG LQWHULP FRQVROL®XWWGEH QB BDREBDQULMGWHN FH Q RW L
HIITHFW 7KHVH XQDXGLWHG FRQGHQVHBGOL®W B WIHP FRY V RIOLGH VEH E Q LS
PDQDJHPHQW RI WKH &RUBRUDWILRPH QW KDXGLWHG RRRGGHQ\HHG LW
FRQVROLGDWHG VW DIVDHP B RWIMVRR QL & D G GHQIHD BSIRIRAWF&RUSRUDWLRQ D

DQG 'HFHPEHU DQG WKH XQDXGLR H® QPRRIOGIGOWHES L\OWMDHW
FRPSUHKHQVLYH ORVV FKDQJHV LQ HTUYHW\DIGGVED PR QOVRKANV H R B HABK HX QUK
DQG 7KH &RUSRUDWLRQYIV LQGH S H@GIEQ W HYXGILZWM B UR/UKBW K HURZW VIHX B

YHULI\ WKH DFFXUDF\ RU FRPSOHWHQHVV RARWKHGXBE LQWHUDP GRQVR
ILQDQFLDO VWDWHPHQWUXWERDG IGUW KIDU® WWK RDMH VRWD VEMPBESSURSULDWH
LQWHQGHG SXUSRVHYV
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&RQGHQVHG ,QWHULP &\RIQVRPHGWWHG BLQDQFLDO 3RVLWLRQ
&DQDGLDQ GROODUYV
-XQH '"HFHPEHU
1RWH

$66(76

&XUUHQW DVVHWYV

&DVK

$YDLODEOH IRU VDOH PDUNHWDEOH VHFXULWLHV
S5HFHLYDEOHYV

3UHSDLG H[SHQVHV

1RQ FXUUHQW DVVHWYV
([SORUDWLRQ DQG HYDOXDWLRQ DVVHWYV
SURSHUW\ SODQW DQG HTXLSPHQW

727%/ $66(76

/,$%,/,7,(6 (48,7<
&XUUHQW OLDELOLWLHV

7UDGH DQG RWKHU SD\DEOHYV

&RQYHUWLEOH GHEHQWXUH GXH 7LDQ 3RK 5HVRXFHV

727%/ 1,$%,/,7,(6

(48,7<

6KDUHKROGHUYVY HTXLW\

6KDUH FDSLWDO

&RQWULEXWHG VXUSOXV

$FFXPXODWHG RWKHU
FRPSUHKHQVLYH LQFRPH ORVYV

'"HILFLW

727%/ /,$%,/,7,(6 $1' (48,7<

*RLQJ FRQFHUQ 1RWH

7KH DFFRPSDQ\LQJ QRN BIYDIUSDJQV LRI W & H Y B DFRRL\DROO V /DWW H P H Q W V
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&RQGHQVHG ,QWHULP &RQVROLGDWHG 6WDWPHPIRHQRWY Rl &RPSUHKHQVLYH
&DQDGLDQ GROODUYV

JRU WKH WKUHH PRQWKYV HQGHG YRU WKH V
-XQH -XQH
1RWH

&RQWLQXLQJ 2SHUDWLRQV
(ISORUDWLRQ H[SHQVHV
&RUSRUDWH DQG DGPLQLVWUDWLRQ
2WKHU LQFBP@VHH]

YRUHLJQ H[FKDQJH JDLQ ORVV

/IRVV IURP RSHUDWLQJ DFWLYLWLHV

JLQDQFH LQFRPH
JLQDQFH H[SHQVH

IHW ILQDQFH LQFRPH

*DLQ RQ VDOH RI ( ( DVVHW

I1HW ORVV

2WKHU FRPSUHKHQVLYH LQFRPH ORVYV

8QUHDOL]HG JDLQ RQ DYDLODEOH IRU VDOH PDUNHWDEOH
VHEXULWLHY QHW RI WDJ

JRUHLJQ FXUUHQF\ WUDQVODWLRQ GLIIHUHQFH
DULVLQJ IURP WUDQVODWLRQ RI IRUHLJQ VXEVLGLDU\

2WKHU FRPSUHKHQVLYH LQFRPH ORVV

7TRWDO FRPSUHKHQVLYH ORVV

%DVLF DQG GLOXWHG ORVV SHU VKDUH

%DVLF DQG GLOXWHG ZHLJKWHG DYHUDJH
QXPEHU RI VKDUHV RXWVWDQGLQJ

7KH DFFRPSDQ\LQJ QRW BWDIDU &S DQV LR W& HY § CFRFEL\DROO Y B/DW HP HQ W V
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&RQGHQVHG LQWHULP &RQVROLGDWHG 6WDWHPHQWYVY RI &KDQJHV LQ (TXLW\
&DQDGLDQ GROODUYV

1XPEHU RI ERQWULEXWHFXPXODWHG RWKHU
1RWH VKDUHYV 6KDUH FDSMX¥XDOOXV FRPSUHKHQVLYH ORVV '"HILFLW 7RW

%DODQFH DW -DQXD U\

7TRWDO FRPSUHKHQVLYH ORVV IRU WKH SHULRG
1HW ORVYV
2ZWKHU FRPSUHKHQVLYH LQFRPH

3ULYDWH SODFHPHQWY QHW RI VKDUH LVVXH FRVWYV
:DUUDQWYV LVVXHG XQGHU SULYDWH SODFHPHQW
:DUUDQWY H[HUFLVHG

6KDUH EDVHG FRPSHQVDWLRQ

7TRWDO WUDQVDFWLRQV ZLWK RZQHUV

%DODQFH DW -XQH

%DODQFH DW -DQXDU\

7TRWDO FRPSUHKHQVLYH ORVV IRU WKH SHULRG
1HW ORVV
2ZWKHU FRPSUHKHQVLYH LQFRPH

3ULYDWH SODFHPHQWY QHW RI VKDUH LVVXH FRVWYV
,VVXH Rl VKDUHVY WR UHWLUH FRQYHUWLEOH GHEHQWXUH
:DUUDQWY H[HUFLVHG

2SWLRQV H[HUFLVHG

6KDUH EDVHG FRPSHQVDWLRQ

7RWDO WUDQVDFWLRQV ZLWK RZQHUV

%DODQFH DW -XQH

7KH DFFRPSDQ\LQJ QRW BHWDIDU SIDJAV L) W& HY B FREL\DROO VB/DW HP HQ W V
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&RQGHQVHG ,QWHU LHPGERWIYWEPEDRDWY RI &DVK )ORZYV
&DQDGLDQ GROODUYV
JRU WKH VL[ PRQWKY HQGH
-XQH
1RWHYV

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV

1HW ORVV

,WHPV QRW LQYROYLQJ FDVK

'HSUHFLDWLRQ DQG DPRUWL]DWLRQ

6KDUH EDVHG FRPSHQVDWLRQ

*DLQ RQ VDOH RI H[SORUDWLRQ DQG HYDOXDWLRQ DVVHW
*DLQ RQ VDOH RI PDUNHWDEOH VHEXULWLHYV

1HW ILQDQFH LQFRPH

YRUHLJQ H[FKDQJH JDLQ

&KDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO

&DVK IORZV ITURP RSHUDWLQJ DFWLYLWLHV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV

, WVVXH RI FRPPRQ VKDUHYV IRU FDVK QHW RI LVVXH FRVWYV
3URFHHGY RQ H[HUFLVH RI VKDUH SXUFKDVH ZDUUDQWYV
3URFHHGY RQ H[HUFLVH RI VKDUH SXUFKDVH RSWLRQV
3URFHHGY IURP FRQYHUWLEOH GHEHQWXUH

5HSD\PHQW RI REOLJDWLRQV XQGHU FDSLWDO OHDVH

L QWHUHVW SDLG

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV

([SHQGLWXUHV RQ H[SORUDWLRQ DQG HYDOXDWLRQ DVVHWYV
([SHQGLWXUHV RQ SURSHUW\ SODQW DQG HTXLSPHQW
SURFHHGY RQ WKH VDOH RI PDUNHWDEOH VHFXULWLHV
,QWHUHVW UHFHLYHG

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV

(l1'THFW RI H[FKDQJH UDWH FKDQJHV RQ FDVK DQG FDVK HTXLYDOHQWYV

,QFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV EHJLQQLQJ RI SHULRG

&DVK DQG FDVK HTXLYDOHQWY HQG RI SHULRG

7KH DFFRPSDQ\LQJ Q RN BIYDIDU SIDIJQV LRY W & H Y B CFQRFQL\DROO V @/MWW H P H Q W V
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1RWHV WR &RQGHQVHG ,QWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
&DQDGLDQ GROODUYV

JRU WKH WKUHH DEQGHEG RRQM KV DQG

I1DWXUH RI RSHUDWLRQV

(UGHQH 5HVRXUFH 'HYHORSPHQW &RUSRDDMRWRSR UDKH RQRES RIUMLWIHREQ L Q
DGGUHVV RI WKH &RUSRUDWLRQTV UHJENUW:HWHL RBI\NWFHHMY +DOLIDBSSRY
9 7KH SULQFLSDOKHEX¥RQERVDRVLRQ RQ W&B BFYAHRIRSBPHQW Rl PLQHUDC
&RUSRUDWLRQ LV SEQPWKHOH [ BFRORWIMEDRG FEIDYHHFHRPW GHSRVLWYV LQ OR

*RLQJ FRQFHUQ

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHRHQW\F RDQ¥FH EQ HED YUN S WKHG
&RUSRUDWLRQ ZLOO FRQWLQXH LQ R SWH DVWICR @LIRQY BAK 1D @ H HW R HIDHEDDOHL
GLVFKDUJH LWV OLPEW®HQMWAW LIQ & KFHRRY REXPDLA) FRW UMH DVVHVVLQJ ZKHW
FRQFHUQ DVVXPSWLRQ LV DSSURSULDW HW FCOOYD DH H QW EV® BI NLHQ/I R QR\DRV D R K
ZKLFK LV DW OH DWW HEX W RL VWZRM YOoHH PHRQQGV R V W R PUMRRR UWR DH YSHIU LQ P DI
LWV DVVHVVPHQW PDQI®JRIPRQWHIM DX DMIFBW WG LR/ LHWHQWV RU FRQGL
VLIQLILFDQW GRXEW XSRQ WKH &RUSRUDWLRQ (WRIMELOLY\ WR GRYWUQKF
SDUDJUDSKYV

7KH &RUSRUDWLRQ LV LQ WKH H[SORUDWWLRQVWYNW DDE GD RIGD OO WMXEAWH N Wi
FRPSDQLHVY LQ D FRPSDUDEOH VWDJH ROXGSHO EXRWRLRIYP QRVH\CH RILWNG W@
NH\ LQGLYLGXDOV OREBPMVLRIXOUHMHMYSOWWIRQGY WREKK WHLML®/HT XD WH Il
PLQLPXP FDSLWDO BHVYXLXUM®G WRWXFFIQ KRR GBSWRMH WY D JRLQJ FRQFHUC

7KH &RUSRUDWLRQ HI[SHQWQFRIGVWIID &G @RI WLR'H FPVUDWLRQV IRU WK

HQGHG -XQH DQG IRU WKH \HDUV HQGHG 'HDRHPEBG D GHILFLW RI
DW -XQH 7KH &RUSRUDWLRQ KDG ZRUDWQJXGBSLWDO RARPSDUHC
DW 'HFHPEHU UHSUHVHQWLQMHD :RUNLQJLEIFSJIHDDO LV VXIIL

EXGJHWHG H[SHQGLWXUHV XQWLO WKH RQ WKH XDWWEW RI H[S CRUDHOIRG
RQ WKH &RUSRUDWLRQfV SURSHUWLHV W/KHFRELW LVQ\XRIl W KH D& RILRSIRQY D V
DVVHWYV DQG GLVFKBVYVJHQLWKHO QREPMIOMFRXW\DH) ® I FRQWLQXH ZLWK RU
H[SORUDWLRQ SURJUDPW KBRRROYWEXUL@UJ HARMMHULQIDRRLQW YHQWXUH
PRQHWL]LQJ DVVHWV 7KH WLPLQJ DQED QFDQD ZE DMK RDHIMBIEIEW LER QRO
FRQGLWLRQV DQG KHK&RWIRIDW\ RRQ TW VRIGRI® LSQUUR BUDPRUD7KHUH LV QR FH
&RUSRUDWLRQ ZL OO ¥QGNEDH WKH U D IMAKBHITOW X BIKG L Q

7KHVH FRQVROLGDWHG ILQDQFLDO VWBWRRAQYWWER V) RWR XD EHHF O HW K 1\
FRQFHUQ DVVXPSWLRQ ZHUH QRW DSSURSAUM MHV QRW KI5 SE RS U LFIRVDIF H W/
ZRXOG EH QHFHVVDU\ WR WKH FDUU\LQHD®RPRWE® W R Y FAQKHH D \DWHGV Y [ S Q!
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ FODVVLILFDWLRQV XVHG
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1RWHV WR &RQGHQVHG ,QWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
&DQDGLDQ GROODUYV

JRU WKH WKUHH DEQGHEG RRQM KV DQG

6WDWHPHQW RI FRPSOLDQFH

7KHVH FRQGHQVHG LQWHULP FRQVROLGDVEHG QI LRWDHIDLDKWG VWD DHFRQ®
,QWHUQDWLRQDO )QQD&¥DDGCDWEIYRUWI56 WD SSRHFBEEEDUDWLRQ RI LQ
VWDWHPHQWY LQFOXAIRQILGBQFLPMWSHSRUWLIQH\ GR6 QRW LQFOXGH DO
WKDW ZRXOG RWKHUZLVH EH UHTXLUHG® W Q WHPRIRB/DW D) & HWK RX 0IGQ B 8 FUL
ZLWK WKH &RUSRUDWLRQYV DQQXDOP H®®Y VR DK GV K® Y H. QBHHQ DBU R
DFFRUGDQFH ZLWK ,B56VEW L WHU® D W LRQD@GHAFRK R DQE 3,$6%”

7KH FRQGHQVHG LQWHULP FRQVROLGDWMKGRIWIQBIG FILFOW LWW R W/ HER HADKMV 9ZRD
RQ $XJXVW

1HZ VWDQGDUGY DPHQGPHQWY DQG LQWKHSUUWD WLLRGIVIBIRIMHFIVQXBURU

7KH SROLFLHV DSSOLHG LQ WKHVH FRQODHFLDG NVYWDMUHFPH 6 RV R Ol GFORD!
SROLFLHV GLVFORVHG LQ 1RWHV DQIO \RW DWK H PHROQWAR OR.(G DWKH G\ H DQDIDE ¢
H[FHSW KDV RXWOLQHG EHORZ

D &ODULILFDWLRQ RI $FFHSWDEOH 0HWKRI®W RR QH DPHRLERMH QW VDW B $3P6R

7KH DPHQGPHQWY PDGH WR ,%$6 H[S O L HGNPHN W KFOGAWHRW IGHH\S UHFYL D @NLHR @ Or
IRU SURSHUW\ SOD®W MXQE& HV XEFFPIHQY HUWHX BK PW WIXRBRUW KRHWKRIQVWP S W L
HFRQRPLF EHQHILW HPERGLHG LQ WKH DVVHAA G7T®&RWHKDG RSBV R G WHPUHLCDGOP
ILQDQFLDO VWDWHPHQWYV

E 'LVFORVXUH ,QLWLDWLYH $PHQGPHQWV WR ,$6

2Q 'HFHPEHU WKH ,$6% LVVXHG DPHQWBWQRY RVR)L®D Q BUDI @/ D W
RI LWV PDMRU LQLWLDWLYH WR LPSURQ HLRDH\FH QW DUMLSRY \B'Q G WKLY F QR
7KHVH DGRSWHG DPH@GRBIQNW D 8 D@/ RL D DQIDRSLLAVD W R/ WKHHP H Q W V

([SORUDWLRQ DQG HYDOXDWLRQ DVVHWYV

=XXQ ORG
ORO\ &RSSHU $OWDQ 1DU *ROG 7 RW/IOHW

%DODQFH -DQXDU\

$GGLWLRQV

"ULWHRIIV

,PSDLUPHQWYV

(IIHFW RI PRYHPHQWYV LQ H[FKDQJH UDWHYV
%DODQFH 'HFHPEHU

%DODQFH -DQXDU\

$GGLWLRQV
BURFHHGV IURP 6DQGVWRUP UR\DOW\
(II1HFW RI PRYHPHQWYV LQ H[FKDQJH UDWHYV
%DODQFH -XQH
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1RWHV WR &RQGHQVHG ,QWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
&DQDGLDQ GROODUYV

JRU WKH WKUHH DEQGHEG RRQM KV DQG

([SORUDWLRQ DQG HYDOXDWLRQ DVVHWY FRQWLQXHG

7KH &RUSRUDWLRQYTV PLQHUDO H[SORUMWRRQDDRGHPKBOGJ EQ LLIAM\D WH\E \LIG
ORQJRO //& DQG $QLDQ 5HVRXUFHV //& VH\Q DWHOY B [BIOR UPW DR HO L RIEQ!
DQG WKURXJK UHQHZDOV FDQ EH H[WHQGHI®UNR DX EA\DH ERVX PN/ IR | PWQ HR
UHTXLUHPHQWY OLQLQJ OLFHQVHV DUH IHWD/XW @ LRK DA\)Z RQLWHD® \WHWR G
7KHVH ULJKWV DUNWBQGLIQY ZWRARXIK @/ O SODPHQMF RQYH IHH

=XXQ O0RG .KXY\Q .KDU

7KH =XXQ ORG SURSHUW\ FRQWDLQV D PR O\EGHREGHR WR IYHORFEOWRHG EQ ¢
3URYLQFH VRXWKZHVW RI 8ODDQEDDWDUG 2@H PLQERQVQRVMHQAWMHRIDV L\K\
DQG WKH VHFRQG FRQWLJXRXV PLQLQJGOILRBQWHIZDV L VFRQNWEVVDL Y X IR IW k
7KLV VHFRQG OLFHQVH ZDV GURSSHG LQ 4

7KH OLQLQJ /LFHQVH LV YDOLG IRU DRYLQL®RQ@DWOR UWHDHEZ WWHIHP ZULPHIQ $H IR
\HDU WHUPV

7VHQNKHU 1RPLQ DQG .KXQGLL

7KH &RUSRUDWLRQ KDV WZR H[SORUDW IRRQQY FOL FSHIRWH. @ FOSRLED \WRREH UQ Q4D \ L
KHFWDUHV 7KH KHFWDUH 7VHQNKHU $IRW D@ OLLIFB Q\RHD GQ RCLOGYH/U W IOk
DQG KDV D UHQHZDO LQ 'HFHPEHU 7KH H L QHORVGHIWHW KX QE0\D Q LRHQG L L
DQG KDV D UHQHZDO LQ $SULO %HJLQQKQY L@ WKIFHLYME WXBIUMMHW RD O
IRU WKH $OWDQ 1DU SURVSHFW WKH HSWRRIDDVLIRRQ FIRWV/ID\) FEQ SV 6 URS
ZLWK LWV FDSLWDOL]DWLRQ SROLF\RQOL R S\LRV D O L ]\W & HW&RIU © R DIDQAR @ R
$OWDQ 1DU

6DQGVWRUP *ROG /WG 5R\DOW\ $JUHHPHQW

2Q $SULO WKH &RUSRUDWLRQ F O ROAHGR DPWHRIDEY DW @ L RIB DZQ GAKW R
FRQVLGHUDWLRQ RI DQVDFWEKRQWIRFOXQGEHGRWKH LVVXBKEDUHV RI (UGH
VDQGVWRUP DW SHU VKDUH IRU RQ 600 6UWKR FREDNG AR DLW W H (
(UGHQH VKDUHV IRU D PLQLPXP RI PR @WK\ X HJG DFRGPIPVR IQR QK B D 95 \RW R D (
(UGHQH IRU WRWDO FRQVLGHUDWLRQ RVHG RQ WKHKH SWDL\FHR BN PBJZE LJIK
SULFH DV DW $SULO ,Q H[FKDQJH V6B G ®V W RUHRN K\DPH B MHHQ JUFDW X U Q
5R\DOW\" RQ (UGHQHTV $OWDQ 1DU DQGR@DRDQD. KXQGEHQHS K B W HFK\HY L\®I |
EX\ EDFN RI WKH 1BBUSR\DBWOOLRQ WR5U B R XFGIWN KR 6DQGVWRU
JLYHQ D ULJKW RI ILUVW UHIXVDO RIQL @QP\WEUGEJVWIHIDPWHGGWRI WR\DD WK X
1DU SURMHFWYV

RlI WKH PLODQRQ® EFRQVRGHUDWHER @ ZDMQNVNWHHEQWDQ 1DUTV EDOD
([SORUDWLRQ DQG (YDOXDWLRQ DVVHWW DQW WL @ VWK R IWKGIR VH PRIL @
UHFRJQL]HG DV D JPRRAQW RMKHRYWDRU WKH SHULRG
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1RWHV WR &RQGHQVHG ,QWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
&DQDGLDQ GROODUYV

JRU WKH WKUHH DEQGHEG RRQM KV DQG

([SORUDWLRQ DQG HYDOXDWLRQ DVVHWY FRQWLQXHG
7HEN $OOLDQFH

,Q $SULO WKH & RIWSIRBUDGWL R QD € QDN WHHF N PSHOAR W RHKY 7/LPLWHG 27HFN’
H[SORUH WKH &RUSRUDWLRQ V PLQH U DWOHMHRE@HR H § RXWKZ MWKH TROQIR/OE O\
RSWLRQ WR DFTXL UHVDRSIGW WH RRIUS K/ BW HRQXPW®B WKH WKHQ PDUNHW S
LQYHVWHG DW OHDVW PLOOLRQ RU MG IDFI XIKDHG V R RVKWMK&R B % R/ DA
RFFXUV ILUVW 7HFN LQYHVWHG LQ HIOFK ROQYHVWHGDRQGVRWDO RI
RZQHG DW -XQH 7HFN PXVW VXEVFULEH WRQD HPRGIKP XPPQ Q L
VLIQLQJ WR PDLQW MIGH W WWK R SMIERIQ $ B0Q U BV HZ HWERVAMDNHG LQ HDUO\
ORFDWHG LQ *RYL $OWDL SURYLQFH DQ& WRYWDOXQH UKHFYZDOH G DDAHGY
H[SORUDWLRQ ZRUN WDN\G BRHH @ KRWPIS@H FHQVHVY WR GDWH

6KDUH &DSLWDO

,Q WKH VL[ PRQWKVY HQGHG -XQH WX R&RW SR U BW IHRHQG WH FRHIL Y H G
H[HUFLVH RI 2D DRQIMWWWHZDJH H[HUFLVH SULFH R

,Q WKH VL[ PRQWKY HQGHG -XQH WKH &RQSREKMHWHRQUBH¥HLRHG
SXUFKDVH RSWLHRDI D\ WLE D RI

,Q $SULO WKH FRUSRUDWLRQ FORRM®E D Q/GUDWOQWOFG L PQ (ZQ MRQ 6\DKQIBA
VKDUH IRU JWHR&Y BURF VHH QRWRI WKUYH GHWHDHPNQ W

2Q 0D\ WKH &RINS\RUDAN LR Q VKDWHY DVR UHWGHEHQWXUH GXH WF
5HVRXUFHV /WG

2Q -XQH WRHDSRIRY) FORVHG D SWLQYMLVQH % DW R HAHBNWE Y LYV VKD UHYV
DW SHU VKDUH IRU JURVV SURFHHGV RI

&RUSRUDWH DQG DGPLQLVWUDWLRQ
7KUHH PRQWKY HQGHG -XQH 6L[ PROQWKY HQGHC

$GPLQLVWUDWLYH VHUYLFHV
'"HSUHFLDWLRQ DPRUWL]DWLRQ
,QYHVWRU UHODWLRQV DQG PDUNHWLQJ
21ILFH DQG VXQGU\

SBURIHVVLRQDO IHHV

5HIJXODWRU\ FRPSOLDQFH

6KDUH EDVHG FRPSHQVDWLRQ
7UDYHO DQG DFFRPRGDWLRQV




ERDENE RESOURCE DEVELOPMENT CORPORATION

Management’s Discussion and Analysis
Quarter ended June 30, 2016

This Management Discussion and Analysis (OMD&AOYlated August 10, 2016, relates to the operating
results and financial condition of Erdene Resource Development Corporation (OErdeneO or the OCompanyO
or the OCorporationO) and should be read in conjunicin with the CorporationOs audited consolidated
financial statements for the year ended December 31, 2015, unaudited condensed interim consolidated
financial statements for the periods ended June 30, 2016 and 2015 and the notes thereto. The
consolidated financial statements of the Corporation have been prepared in Canadian dollars in
accordance with International Financial Reporting Standards (OIFRSO).

This discussion includes certain statements that may be deemed Ofoward-looking statementsO. All
statements in this discussion, other than statements of historical fact, that address reserve potential,
exploration drilling, exploitation activities, budgeted financial results and events or developments that the
Corporation expects, are forward-looking statements. Although the Corporation believes the expectations
expressed in such forward-looking statements are based on reasonable assumptions, such statements
are not guarantees of future performance and actual results or developments may differ materially from
those in the forward-looking statements. Factors that could cause actual results to differ materially from
those in forward-looking statements include market prices, exploration and evaluation results, continued
availability of capital and financing and general economic, market or business conditions.

The risk factors identified above are not intended to represent a complete list of the factors which could
affect the Corporation. Additional factors are noted under ORisk FactorsO in the CorporationOs Annual
Information Form for the year ended December 31, 2015, a copy of which is available on the
CorporationOs SEDAR document page atvww.sedar.com.

2016 Highlights
Bayan Khundii Gold Project — 100% Erdene

In Q2-2015, the Corporation conducted an initial exploration program on the southern portion of the
Company’s 100%-owned Khundii license in southwest Mongolia. This reconnaissance work led to the
discovery of the Bayan Khundii (‘Rich Valley’) gold prospect. Gold mineralization at Bayan Khundii has
been identified in three separate prospect areas over a 1.7 km trend, with detailed exploration only taking
place over a 500 m by 350 m zone in the southwest prospect area, where the Company’s Q4-2015 drill
program (totaling 695 m) and majority of the Q2-2016 follow-up drill program (3,883.5 m) were completed.
The Q2-2016 drill program was designed to test the strike and vertical extent of the high-grade gold
mineralization discovered in Q4-2015, and to test regional targets outside of what was currently known to
be mineralized, testing geophysical targets under cover and to the northeast along trend. The following is
a summary of the two drilling programs:

e Q4-2015 drilling consisted of 15 shallow holes (31-70 m; average 46 m) (true vertical depth: 22-
51 m; average 34 m) all of which intersected gold bearing zones, including:

- Hole BKD-01: 7 m of 27.5 g/t gold, from 14 to 21 m depth (including 1 m of 187 g/t gold)



- Hole BKD-09: 26.4 m of 5.9 g/t gold, from 33 to 59.4 m depth (including 15 m of 9.9 g/t gold
and 2 m of 49 g/t gold)

- Hole BKD-10: 35 m of 5.7 g/t gold, from surface to 35 m depth (including 12 m of 16.2 g/t gold
and 1 m of 167 g/t gold)

(Note: Hole BKD-09 is located 30 m south-southwest from BKD-01 and 63 m west of hole
BKD-10, indicating continuity down-dip and along strike)

Q2-2016 drilling consisted of 30 holes (50-231 m; average 129 m) (true vertical depth: 35-163 m;
average 97 m), 29 of which intersected gold bearing zones, including:

- Hole BKD-17: 63 m of 5.31 g/t gold, from 50 to 113 m depth (including 15 m of 11.5 g/t gold
and 13 m of 11.3 g/t gold) (located 35 m down-dip from BKD-09, establishing continuity of
high-grade gold over greater than 90 m down-dip)

- Hole BKD-19: 1 m of 26.3 g/t gold, from 182 to 183 m depth (the deepest high-grade zone
discovered to date)

- Hole BKD-21: 13 m of 2.08 g/t gold, from 40 to 53 m depth and 14 m of 1.96 g/t gold, from 71
to 85 m depth (end of hole)

- Hole BKD-22: 27 m of 1.88 g/t gold, from 54 to 81 m depth (including 8 m of 5.70 g/t gold)
- Hole BKD-28: 70 m of 1.10 g/t gold, from 50 to 120 m depth (end of hole)

- Hole BKD-34: 66 m of 1.01 g/t gold, from 76 to 142 m depth, located 40 m south (down dip)
from hole BKD-28; zone remains open at depth

- Hole BKD-40: 2 m of 15.3 g/t gold, from 124 to 126 m depth (hole located 180 m west of
Striker Zone, under younger, post-mineralization cover)

- Hole BKD-44: 8.3 m of 14.2 g/t gold, from 0.7 to 9 m depth
*  Reported intervals are not true width. They represent drill intersection widths from holes drilled at a 45

to 60 degree angle. The Bayan Khundii mineralization is interpreted to be moderately dipping
(approximately 40 to 50 degrees) perpendicular to the drill hole angle.

Visible gold was observed in multiple holes within quartz and/or hematite veins as fine, irregular
shaped grains and also as high-grade disseminations and fracture fillings.

Gold mineralization was confirmed in multiple structures, orientated perpendicular to a 550 m
long, silicified and sericitized alteration zone that remains open at depth and along strike.

Geophysical surveys have established many targets within the Bayan Khundii project area (2 km by 2 km)
and also outlined significant anomalies with similar geophysical signatures to the north and east under
unaltered andesite, and to the south under Cretaceous sedimentary lithologies.

In February 2016, the Corporation concluded preliminary metallurgical test work conducted by Blue Coast
Research Ltd. on two drill-core composites (high and low grade). The following are the main findings
from the metallurgical testing:

Gold from Bayan Khundii is free milling and amenable to conventional processing techniques.

Gravity concentration and cyanidation of the gravity tails yielded very good overall gold recoveries
for both high-grade and low-grade composites:

- 99% recovery of gold from high-grade (24.9 g/t Au) composite using gravity plus cyanide leach
methods



- 92% recovery of gold from low-grade (0.7 g/t Au) composite using gravity plus cyanide leach
methods

Altan Nar Gold-Polymetallic Project — 100% Erdene

Discovered in 2011, the Corporation’s Altan Nar gold-polymetallic project (20 km northwest of the Bayan
Khundii project) hosts a total of 18 mineralized (gold, silver, lead and zinc) target areas within a 5.6 km by
1.5 km mineralized corridor. Two of the early discoveries, Discovery Zone (“DZ”) and Union North (“UN”),
are the most advanced targets, hosting wide zones of high-grade, near-surface mineralization, and were
the focus of an initial National Instrument 43-101 resource estimate released in Q1-2015. The remaining
16 targets are either undrilled or scout-drilled and are considered by the Corporation to have good
potential for hosting additional resources. The 2016 exploration programs at Altan Nar may be influenced
by results from the Corporations Bayan Khundii project, in that certain synergies could exist in various
areas of the project that assist in prioritizing what programs will be completed at Altan Nar. In 2016,
various technical studies in support of a mining license application at Altan Nar, including hydro-
geological, archaeological, paleontological, and environmental base line studies, have commenced.
Results of the Corporation’s 2015 exploration programs at Altan Nar are summarized in the Project
Summaries section below.

Teck Alliance

The Alliance with Teck Resources Limited (“Teck”) was entered into in April 2013, and was formed by the
signing of option and private placement agreements to fund and carry out mineral exploration in the Trans
Altai region of southwest Mongolia (see Project Summaries section). To date, Teck has invested $2.5
million and owns approximately 10.48% of the Corporation. A multi-year program of regional exploration,
designed to identify porphyry and porphyry-related mineralization, has been underway since inception.
The program has provided the Alliance with a significant amount of technical information that continues to
be evaluated. During the 2015 program the Alliance was able to secure new exploration licenses within
the targeted area and is now reviewing the potential for future acquisitions within the Mongolia licensing
system. The 2016 exploration program consists of surface geochemical sampling, geological mapping
and prospecting, and analysis of newly acquired satellite data.

Financing and Corporate

e During 2016, the Corporation received gross proceeds of $1.47 million on the exercise of 8.1
million warrants and options at an average of $0.18 per share.

e On April 21, 2016, the Corporation closed a transaction with Sandstorm Gold Ltd. (“Sandstorm”)
and received total consideration of $2.5 million (see below for full details of the transaction).

e On May 17, 2016, the Corporation issued 1,801,475 shares to Tian Poh Resources Limited and
discharged the convertible debenture of $252,207.

e On June 3, 2016, the Corporation closed a private placement with Teck for $500,000 and issued
1,063,830 shares at $0.47 per share.

Company Overview and Strategy

Erdene is a mineral resource exploration and development corporation listed on the Toronto Stock
Exchange (TSX:ERD) and focused on base and precious metals exploration in Mongolia. The
Corporation’s projects include the Bayan Khundii Gold project, the Altan Nar Gold-Polymetallic project,
the Zuun Mod/Khuvyn Khar Molybdenum-Copper project, as well as other early stage prospects. The



Corporation is primarily focused on the development of the Bayan Khundii Gold project and the Altan Nar
Gold-Polymetallic project.

Discovered by the Corporation in Q2-2015, with initial drill results reported in Q4-2015, the Corporation’s
100% owned Bayan Khundii (‘Rich Valley’) gold project has rapidly become the highest priority project for
the Corporation based on its high grades (up to 12 m of 16 g/t gold), proximity to surface, favorable
metallurgy (99% gold recovery from high-grade composite using gravity and leach), and size potential
(1.7 km trend). The Corporation has completed 4,579 m of diamond drilling at Bayan Khundii to date,
comprised of 45 holes (average true vertical depth of 76 metres). Drilling to date has confirmed continuity
of the high-grade Striker Zone, identified broad zones of gold mineralization at depth and under post
mineralization cover, and identified high priority targets through reconnaissance drilling and trenching.
The high-grade gold zones within the Striker Zone can be very wide, grading in excess of 5 g/t gold (up to
187 g/t) and greater than 50 m in width.

In Q3-2016 the Corporation will complete various studies to examine the characteristics and controls of
mineralization and alteration at Bayan Khundii, in advance of a third round of drilling in mid to late Q3-
2016.

The 100% owned Altan Nar property hosts a total of 18 mineralized (gold, silver, lead and zinc) target
areas that have been identified within a 5.6 by 1.5 km mineralized corridor. Two of the early discoveries,
Discovery Zone (“DZ”) and Union North (“UN”), are the most advanced targets, hosting wide zones of
high-grade, near-surface mineralization, and were the focus of an initial NI 43-101 mineral resource
estimate released by the Corporation in Q1 2015, as well as detailed metallurgical processing test-work,
infill drilling and trenching completed in Q3 2015. The remaining 16 targets are either undrilled or scout-
drilled and are considered by the Corporation to have good potential for hosting additional resources.

Various technical studies in support of future scoping/feasibility-level studies and a mining license
application, including hydro-geological, archaeological, paleontological, and environmental base line
studies, have commenced on both Bayan Khundii and Altan Nar.

The Corporation, through its alliance with Teck Resources Limited, will also continue to assess regional
opportunities for porphyry and porphyry-related mineralization, and will continue to attempt to acquire new
licences in the Alliance’s area of interest in southwest Mongolia. The 2016 exploration program will
consist of surface geochemical sampling, geological mapping and prospecting, and analysis of newly
acquired satellite data.

Sandstorm Gold Ltd. Royalty Agreement

On April 21, 2016, the Corporation closed a transaction with Sandstorm Gold Ltd. (“Sandstorm”) and
received total consideration of $2.5 million. The Transaction included the issuance of equity of Erdene
and Sandstorm, and royalty components that resulted in total cash and securities consideration of $2.5
million to Erdene. The Transaction included the purchase by Sandstorm, by way of private placement, of
five million common shares of Erdene at $0.20 per share. Sandstorm has committed to hold the Erdene
shares issued under the private placement for a minimum of 18 months. In addition, Sandstorm has
issued common shares of Sandstorm to Erdene for total consideration of $1.5 million, the price being
based on the 10-day volume weighted average price of Sandstorm common shares as at April 14, 2016.
In exchange, Sandstorm was granted a 2% net smelter returns royalty (“NSR Royalty”) on Erdene’s two
flagship gold projects in southwest Mongolia; the Bayan Khundii gold project and Altan Nar gold-
polymetallic project. The Transaction provides Erdene with a 3-year option to buy-back 50% of the NSR
Royalty for $1.2 million, to reduce the Sandstorm NSR Royalty to 1.0%. Erdene has granted to
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Sandstorm a right of first refusal on future stream and/or royalty financings related to the Bayan Khundii
and/or Altan Nar projects.

$876,972 of the $1.5 million in royalty consideration was credited against Altan Nar's capitalized
Exploration and Evaluation assets at the date of close of the transaction and the remaining $623,028
recognized as a gain in the statement of loss for the period.

Alliance with Teck Resources Limited

In April 2013, an alliance was formed by the signing of option and private placement agreements
(collectively, “Agreement”) with Teck Resources Limited (“Teck”) to fund and explore the Corporation’s
mineral tenements in the Trans Altai region of southwest Mongolia. Under the terms of the Agreement,
Teck agreed to subscribe for up to $3 million of Erdene shares by way of a non-brokered private
placement. The initial tranche, which closed on April 22, 2013, resulted in the issuance of five million
shares priced at $0.20 per share for aggregate proceeds of $1 million. Eighty five percent of the proceeds
from the private placement are committed to exploration work.

On November 7, 2013, Teck purchased an additional 2,142,857 shares at $0.07, for cash consideration
of $150,000 and on April 21, 2014, Teck purchased 2,000,000 shares at $0.175 for cash consideration of
$350,000.

On April 24, 2015, the Corporation closed a private placement with Teck for $392,857 at $0.139 per share
and received $107,143 on the exercise of $0.10 warrants.

On April 22, 2016, the Corporation agreed to extend the optional subscription date for 2016 by 60 days to
June 23, 2016. On June 3, 2016, the Corporation closed a private placement with Teck purchasing
1,063,830 shares at $0.47 per share for cash consideration of $500,000.

Teck has the option to acquire additional shares of Erdene, until it has invested $3 million or acquired
through subscriptions 19.9% of the outstanding shares of Erdene, whichever occurs first. A minimum of
$500,000 is to be subscribed on each anniversary date of the closing of the initial tranche. To date, Teck
has invested $2.5 million and owns approximatly10.48% of the Corporation.

Project Summaries

The Corporation’s Bayan Khundii Gold Project and Altan Nar Gold-Polymetallic Project are located in the
Tian Shan Gold Belt, part of the Central Asian Orogeny and host to some of the world’s largest gold
deposits. Although epithermal gold and porphyry coppert gold deposits are well documented across the
border in China and along the westward trend, limited exploration has taken place in southwest Mongolia
due to its isolation, both geographically and politically, until the mid-1990’s. Exploration since that time in
southeast Mongolia has resulted in the discovery of the world-class Oyu Tolgoi gold-copper deposit
containing over 60 million ounces of gold. However, systematic regional exploration in the southwest part
of Mongolia has been largely absent with the exception of the work undertaken by Erdene over the past
six years which has resulted in the discovery of multiple gold and copper occurrences including the
discoveries at Bayan Khundii and Altan Nar.

The following is a summary of the exploration programs carried out on the Corporation’s properties.
Bayan Khundii Gold Project

The Bayan Khundii (“Rich Valley”) Gold project is located on Erdene’s Khundii exploration license in
southwest Mongolia, 19 km south of the Company’s Altan Nar gold-polymetallic project. The license is in
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its seventh year of a maximum 12-year term. The license can be converted to a mining license at any
time prior to the end of the twelfth year by meeting the requirements prescribed under the Minerals Law of
Mongolia. The 4,515 hectare Khundii exploration license is 100% owned by Erdene.

Bayan Khundii was discovered in Q2-2015 when gold-bearing quartz veins were first sampled at what are
now known as the Striker Zone and Gold Hill. Initial assays returned highly anomalous values, with rock
chip/grab samples commonly returning values in excess of 3.0 g/t gold (up to 4,380 g/t gold) from
exposed veins over a 500 m by 350 m area. Subsequently, gold mineralization has been identified in
three separate prospect areas over a 1.7 km trend. The initial sampling results were followed by a Q3-Q4
2015 exploration program that included geological mapping, prospecting and rock chip sampling,
trenching, detailed ground magnetics, IP gradient array and dipole-dipole surveys, and a 15-hole (695 m)
maiden drilling program. Subsequently, the Corporation commenced a follow-up exploration program at
Bayan Khundii in Q2-2016 that included 3,883.50 m of diamond drilling, 1,088 soil samples (25 and 100-
200 spacing), 35 line km of IP gradient array geophysical surveys, 20 line km of IP dipole-dipole
geophysical surveys, 550 m of trenching and sampling within a 2 km by 2 km area, mineralogical studies,
and detailed geologic mapping. The program was designed to test the strike and vertical extent of the
high-grade gold mineralization discovered in Q4-2015, and to test regional targets outside of what is
currently known to be mineralized, testing geophysical targets under cover and to the northeast along
trend.

Following a period of review and interpretation the Corporation is planning to return to drilling in Q3-2016.

Gold mineralization at Bayan Khundii is associated with comb-textured quartz veins, quartz breccias, and
hematite veinlets, breccias and fracture fillings that are hosted by an intensely altered (silicified and
sericitized) sequence of volcanic and volcaniclastic rocks. With the exception of very minor finely
disseminated pyrite in a few drill holes, Bayan Khundii is mostly devoid of sulphide minerals, including
copper, lead and zinc-bearing sulphide minerals. Visible gold has been noted in association with comb-
and mottled-textured quartz veins, chalcedony veins, and as fine disseminations and along joint surfaces,
as fine disseminations in quartz breccias, and in hematite veins and veinlets which are interpreted as
hypogene in origin.

Drilling Programs
Q4-2015

The maiden drill program commenced on November 8, 2015 and consisted of 15 angled (45 to 60
degrees) large diameter diamond drill holes (‘PQ’ size core; 85mm), totaling 695 metres. Drill hole depth
ranged from 31 m to 70 m (average 46 m) with maximum vertical depth tested of 51 m. All holes
intersected gold-bearing zones. The program only tested the initial discovery area (Southwest Zone).
The following is a summary of results:

- Hole BKD-01: 7 m of 27.5 g/t gold, from 14 to 21 m depth (including 1 m of 187 g/t gold)

- Hole BKD-09: 26.4 m of 5.9 g/t gold, from 33 to 59.4 m depth (including 15 m of 9.9 g/t gold
and 2 m of 49 g/t gold)

- Hole BKD-10: 35 m of 5.7 g/t gold, from surface to 35 m depth (including 12 m of 16.2 g/t gold
and 1 m of 167 g/t gold)

(Note: Hole BKD-09 is located 30 m south-southwest from BKD-01 and 63 m west of hole
BKD-10, indicating continuity down-dip and along strike)
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OLFHQVH DSSOLFDWLRQ LQFOXGLQJ RUGBERORDQ® HWRKHRRRPH S /O OREDWR

$OWDQ 1DU *ROG 3RO\PHWDOOLF 3URMHFW

7KH $OWDQ 1DU 32**ROGHQ 6XQ° SURMHIFFRWQIV DRHFQMKHU RR MLIOHHERORRB D A
LQ VRXWKZHVW ORQJROLD 7KH H[SORVIKWLR®Y ROILBEHDHPXP LQ \H\WY  WHHUF
OLFHQVH FDQ EH FRQYHUWHG WR D PLVWR QWY KPL FIQEGV R | DVK 1D QN Z\M OR W KS UHL R
WKH UHTXLUHPHQWY SUHVFULEHG XQGHU WKH 0L QH KMHIPW/MDMZ HR |7 ¥ RIGUR IO
OLFHQVH LVQHG EX (UGHQH

$OWDQ 1DU ZDV ILUVW GLVFRYHUHG E\ WKHL QRPSDQI UBWHG DG I\
VXOILGDWLRQ FDUERQDWH EDVH PHWDW ZKRQBKVKDW HFO ROV N VP \DDIHP IRW IGFH 8 Ri
RIWHQ EHLQJ EDVH PHWDO ULFK DQG ORFOBSRVLWWRFLDWHG VALWOK R
PLQHUDOL]DWLRQ UHSUHVHQWY WKH PRYW \8UR® LU QF WM\ VIR XRW KIFRID\GWP $ X
LQFOXGHV WKH .HOLDQ PLQH LQ ,QGRQRISHDDWRGE EDBVR G LEXWR | UPG B R\
PLQH 3DSXD 1HZ *XLQHD RSHUDWHG E\ %P® WICANHZREG HRQ SRKIDVERRQ G |
1RUWH LQ (FXDGRU RSHUDWHG&E\L$SQELRUHHNG ,QEFWRU *ROG OLQH
RSHUDWHG E\ $QJOR*ROG $VKDQWL G5RVLDWHREQWEDGRVLQY HRPOMNVDLOD R
&RUSRUDWLRQ DQG LQ OH[LFR ILYH RALWQKH ZRHD G PF OWREL ¥ 1 BHHWD B TRIGA
E\ *ROGFRUS ,QF 7KLV W\SH RI GHSWRYEWHRPF RDWSH.G HDW VRIFL\W WHBHXL D Q
YHUWLFDOO\ IRU JUHXWHH ONLDMOR SKES SHW ZDRUGHHPHORSHG WR D GHSWK |

([SORUDWLRQ FDUULHG RXW E\ (UGHQH RWBBOWKKHSD $ W B®ULDHDDV B DAL
HSLWKHUPDO JROG VLOYHU OHDG JLQF PLYEBHPBOILFD® O\VWKH ([SORUBX
SURJUDPV LQFOXGLQJ PDSSLQJ JHRFKHPISFODRJIJD@A® VHRBA\G/ LB DP XVOXW Y
DQG UHVRXUFH GHOLQHDWLRQ GULOOLGJIWKWRDUBD VKMIY NQRIZHD WIOQ HH]B D (

WDUJHWV DUHDV QRZ GRFXPHQWHG RYWWH PDNR [PL QNHRJ DO H]BI GZ LWWKU X F
DQG SULPDU\ ORFDWLRQ RI FDUERQDWHMO PG FQ EYH.D E D'B1$ PR{WDEDWR-LA
NP FRQVLVWLQJ RI Rl WKH WDUJHW DUHDYV



7KH $OWDQ 1DU SURWSSHFKD X R WSV W K©UWALDXG JRQE RFLOMHDOL]DWLRQ GRPI
LQWHUPHGLDWH FDUERQDWH EDVH PHWRBIOFJROYR QKDY H R UW R QQ | HOWRK \3 D
YROFDQLF URFNV OLQHUDOL]DWLRQ LMQIV¥RBOFWBGQALWKLERP H XTDXDW]\
VXOILGH PDWUL[ EUHFFLD DQG TXDUW] SRW H GE S K FOLORIF | RXMIMAM Z W R UDW] V
VHULFLWH S\ULWH DQG ORFDOO\ SRWZVGHV DUHDIEUISCRINRQHWLMD OBSZG
PRQWPRULOORQLRH RICIOR. W WIUDW KR\DIWGH D IQWEHD @@V LWH WXI1 XQLWYV

'LVFRYHU\ =ROH DQG 8QLRQ 1RUWK

5HVRXUFH (VWLPDWH

'XULQJ 4 DQ LQGHSHQGHQW 1DWLRQDLOFDQ VWHSHEUHEY W:$0 W D @/ HIFDKLD
RXWOLQLQJ WKH L\QA WA HU BI W RXQW B GRIYCHU Y RAR @HK H3 "+~ DQG 8QLRQ 1RU\
GHSRVLWV ZDV FRPSOHWHG DQG LV DYDLODEOH RQ 6('$5

7DEOH EHORZ VKRZV WKH ,QGLFDWHG DQ@GLQHUIMNG HV@NKUFG '5HNRWUH
'LVFRYHU\ =RQH DQG 8QLRQ 1RUWK SURVSHFWYHDYLRW UHE BHNVRX U F H
FRPSOHWHG E\ 5XQJH3LQFRFNOLQDUFR 35B0{FR®PBRORRGS DR EG HOLWMDKH W IRH
'"HILQLWLRQ 6WDQGDUGYV UHIHUHQFHV ED 1DWLRQX® 0QL\QMUDRDHRNW RXUFH
SURYLGHG DW D QXPEHU RI JROG HTXLYBOHGW V3$XHV WX WHSIRY WK RZ HW |
5HVRXUFH DW D RW $XKHFXW W $X(TWD®ET FXW RIl JUDGH OLQHUDO 5
DUH SURYLGHG IRU LOOXVWUDWLYH SXUSRVHYV

7TDEOH $OWDQ 1DW B0 RRMINRW UPH QWUW LPDWMW g KERXDU\

$X(T &ODVVLIL 7TRQQHYV $X $J
&XW RII J W FDWLRQ ow J W J

Q 3E $X(T $ X $J =Q 3E
J w N 2

EII

,QGLFDWHG
,QIHUUHG

QGLFDWHG
,QIHUUHG

_,QGLFDWHG
,QIHUUHG

Notes:

1. The Statement of Estimates of Mineral Resources has been compiled under the supervision of Mr. Jeremy Clark who is a full-time

employee of RPM and a Member of the Australian Institute of Geoscientists. Mr. Clark has sufficient experience that is relevant to

the style of mineralisation and type of deposit under consideration and to the activity that he has undertaken to qualify as a Qualified

Person as defined in the CIM Standards of Disclosure.

2. All Mineral Resources figures reported in the table above represent estimates as at 19" February, 2015. Mineral Resource

estimates are not precise calculations, being dependent on the interpretation of limited information on the location, shape and

continuity of the occurrence and on the available sampling results. The totals contained in the above table have been rounded to

reflect the relative uncertainty of the estimate. Rounding may cause some computational discrepancies.

3. Mineral Resource grades are reported in accordance with the CIM Standards.

4. Mineral Resources reported on a dry in-situ basis.

5. Totals may differ due to rounding

7R DVVLVW LQ UHSRUWH® R XMKHHOL Q KU GWKDHW BB Y HSRMWHAMG DQ $X(T YDO:
HITRUW WR H[SUHVVYWB®BKHFRPBHR@HG VLOYHU DOHDGHUFEQWDJIH RI JROG
SURYLGHG IRU LOOHKWWQDW L YIHR DXOCFRABQFPVGKIDYRU EBHHFRYHU\ ORVVHYV
RFFXU VKRXOG PLQLHMXBWHQYWXODPXQDYWSIURGMVXRH 88HWDO R] JROG 86

VLOYHU DQG 86 OE IRU OHDG DQG ]JLQF

7KH OLQHUDO 5HVRXUFH ZDV FRPSOHWHG E\DZ5B® XQYBUVRUGLYND\QRM LV
LQWHUSRODWLRQ PHWKRGVY 7KH OLQHUDOFEXMVRXUFBDGW ZKSRKWNGG)
DSSURSULDWH IRIQWHKBOLWDWHRRY PR @ KM RH WKHWHQWWVOD5HVRXUFHYV 21
IRU PLQH SODQQLQJ WKH PRGHO DFFRPRRXDWMRQ EQXW LW ROXGGE VF R Q QLI
%ORFN VL]H [ [ P VXE EORFNHG WR VLPLODU WR WKH H[SHFWHG \
XQLWYV FRQYHQWLR®DWDGH XRMHGH IS® WALEW HD QRSU DS RSHWL SLW PLQH



([SORUDWLRQ :RUN

'ULOOLQJ WR GDWH DW WKH '= KDV LGWMIQWLILH® D PKIQLW X PL YM UR R YA\WDH

P WUXH GHSWK YHUWLFDO H[WHQWP G/SLIOFOL R ROHWR @ Q VWUWRH DQ
DFURVV JRQHV RI VXUIDFH PLQHUDOL]DRMOL® @ QIGD © B VGHHPIR® \F\R Q BW € % L WH L
OHDG DQG JLQF PLQHUDOL]DWLRQ ([GRRW R VDLRRQNERIDN Vi DWU HRHQ W 1 | LVHXE
RI JROG DQ GQWIUMOH YDRLLIRIE @ M HAL T WKRN DSSIMRHQW ZLGWK DYHUDJLQJ LQ
JW JROG LQFOXGLQJ LQWHUYDOV XS WR JPWD$KYDJILQQ 'LVMARYROG =

'XULQJ 4 GULOOLQJ DW 'LVFRYHU\ LEIKGIN VI RUWWEH HYWHQWBFWKR QK W |
71 ZLWK P RI J W JROG J WR$X(T JLOFDRGBAQJ P W $X(T ,Q 2F
WKH &RUSRUDWLRQ DQQRXQFHG UHVXIORVOWH IURP L @RPDWEGLOQL'GJIGE
UHWXUQHG P RI J W JROG J WYDGTRIZLWKMQJIJROGP LQWMUSX(T U
P GHSWK DQG KROHORIFDWIBOGMWR) '= 6RXWKP UQGWHKWYDD RI J W JRO

$X(T IURP WR P GHSWK

'LWKLQ WKH '= JROG PLQHUDOL]DWLRQG LDV VRRDOAWHKGE ZXOQ /'K FRIGW B R/EE k
JRQHV WKDW DUH VWHHSO\ GLSSLQJ WRRSKE YCHURMQF WVOVU ZKH "W RJ MVPKOH. @M
GHSWK 'ULOOLQJ KDV WHVWHG WK WKQRIUDOR]DWLRRY WWR\ B RHHU WR K /&

YHUWLFDO GHSWK RI P 'LVFRYHU\ =PGHRIRWWHK $OMVKBHIQGHMHLS I3V SHRJ W\
P LOWHUVHFWHG P RI J W IJROGRPELUQW &/ IOHHU IDPG5 [LQF QHDU Wi
WKH KROH

$W 81 D VHULHV Rl WUHQFKHV DQG PGWIDL &R OKIVYHDWGH@WLRLHG PLC
DVVRFLDWHG ZLWK D VWUXFWXUDO GLOBWWRQHNRW HVR & Q5 0D VAV QRFIMX
ZLGH SDUDOOHO ]JRQHV RI LQWHQVHOLDWWBUHELBR®EG GUQBIODQL]HG EILX
VLQJOH KROH 71° DW 81 WKDW LQWIBUWIQFF®NHGLQP RR Rl J WIMAROG
$X(T ,QILOO GULOOLQJ LQ 4 UBWHKURQHIE BPYD®WH SO HBDU]MBUJIRQ F
FHQWUDO UHVRXUFH DUHD LQFOXGLQJVKROMFRAL' ZKIZAKNVKHWXU®HGRPP R
$X(T J W $X JW $J 3E P QQ MHNWK/IDD LR | JW $X(T J W
JW $J 3E YHQFRLQJI LQ 4 VLIQGHRD @WE\GHSRVLWIV PLQHUD
WUHQFK $17 ORFDWHG DSSUR[LPDWH®N) UHWPRKXD¥W RRX\KED BX UWHWY WU Q

JW $X(T J W $X JW $J 3E D POLQWWHKYDO RI JW $X(T
$X JW $J 3E =Q 7KH WRWDQWQYRZINH PH@QIWKHPDLQV RSHC
QRUWKHDV\WQ@RXW IG HS WK

2XWVLGH RI WKH '= DQGL®IO VFR XW WWHQFKLDRDQPG WDUJHW GULO!
4 DQG 4 KDYH EHHQ FDUULHG RQVRRWAKIHDSOWBRR IRUWIURSHUW
QXPEHU RI KLJK SULRULW\ WDUJHWYV

*HRSK\WLFDO 6XUYH\

7KH DHULDO H[WHQWKRILFDRXPBUYHRS DW $QBDPRCHBULRQD ZLWK 0
NLORPHWUHV RI LQGXFHG SRODUL]DW IFRRP S*QH WEIIGS ®@HR QUSRO IR WYSDYAH X
DQ DUHD FRYHULQJ WROHWKR®%WE % RYH BV MGKH 88LIRRD 6RRAUNVK DQG ODJJLH S
DUHDV 7R GDWH KLJK FKDUJHDELOLW)DQQRRBXOGWPI KD W EFHHHY DIX Q@ PBRU.
JROG PLQHUDOL]HG JRQHV $ SUHYLRXVQWLIUBG LB QMA DILHM \R MV XKW Y K \ FIKE
DQRPDOLHV XS WR P ZLGH WKDW DUHEURWE UBQHW HRG DX OSHS G H VRHIQQM
0DQ\ RI WKHVH ,3 DQRRDOHNSRDXHQJ VX UJDFHQRPEORKHPLFLQ ERWK URFN
7KH PRUSKRORJ\ Rl WKHVH ,3 DQRPDOLHVR IFRX3D DE @H R HQKHY JHR P B WQ
LPDJHU\ VXJJHVWV PLQHUDOL]DWLRQ PWDDCE G LDODAMRER Q WR G HAL W K K\HWAJ X F V
UHVXOWVY VKRZ WKH SUHVHQFH RI PX@EWOS WK KQRKE DMRPD@WHQ VH[WHKQG U



VXUIDFH WR GHSWK RIWHQ FRQWLQXL® D EMOR R WKSIS BRYLXRIDWMH GH W HF W3
EHQHDWK WKH 1RUWK %RZ 6RXWK %RZ DQGJSQLRQ HMIRWWK H 8D R\E L & RO\ K
7KH PDMRULWWHRIS WWH. ¥ BVO KW ¥ H J\HHW \WRI \EW H3G3U L O O

*HRFKHPLFDO 6RLO 6XUYH\

,Q DGGLWLRQ WR WKH UHJLRQDO VRLO ®XENBV R YBIWHWK HV K\DHAD NKKDH3U [ REP!

P JULG VSDFLQJ DQG GHILQHG WKH WRWDONRIWDUVRWODVBIPSOHV ZH
DW PLQWHUYDOSDRARDIQILRDO OBV HR WPUDDHD DW $OWDQ 1DU LQ 4
REMHFWLYH RI WKH VRLO SURJUDP ZDV WR SWROYGGH EJDWDHN HPUH @/HD LOD L
DOWHUDWLRQ HOHPWH Q@K LKL R DYGIRS DRYHHQHW W LEfHH LMQUL GHQWLINLQJ PLQHU
$SSUR[LPDWHO\ Rl WKH VDPSOHV FROHOOHFWEEBHY JUBPSGHVWHKBQY XUBSE
DUH FRQVLGHUHG WR EH DQRPDORXV EDVISGERQRD G HIARD VA LIDYMDPIB R F
RYHU WKH 0DJJLH SURVSHFW UHWXUQHG DJKWJKO\ DSGEPDRRGY YXGIX® HRI
GDWD KDV EHHQ FRPSLOHG DQG LQWHJUDWB GD Y LIKO ® WOKVH U HRERR K HPPD
JHRORJLFDO GDWD VHWVY DQG QHZ WDUJHWV JHQHUDWHG

*HRORJLF 0ODSSLQJ DQG 3URVSHFWLQJ

%DVHG RQ D EHWWHU W& B HUXUWDRH HOSHRAV. QHRUP BL]WE& JRQHV ORZ UHOL
FRYHU DQG YHU\ OLPLWHG TXDUW] RU RQURQR[WGEBDPUKDEOUH IWEHGJHRWY
WHFKQLTXHV UHVXOWLQJ LQ WKH GLVRRYRUWKHQQHZRZRR HR/Q B § GR H PI.MGIWI
6DPSOLQJ RI TXDUW] UXEEOH PDWHULDI®®DWUFRRGN. LDHGHWKHE B BHZHUP!
GDWH QXPHURXV URFN FKLS VDPSOHV KBNE& UHWXWUDREG JROLW DEX RV \E h
NP E\ NP RYHUDOO WDUJHW DUHD

6XUIDFH ([SORUDWLRQ 5HVXOWYV

7KH FKDUDFWHUL]DEHRIRRIGK VLK ¥ 1l UP LOHLI® LY 6 WIRED L. @ GG WOWHQFKHV
SURYLGHG DQ LPSURYQHGRX@GAHVWORQG®MILR® @ BOMDHIRUH LPSURYHG
XWLOL]LQJ PDSSLQJ JHRFKHPLFDO DQ® GHR]RQMVFDOHGW VBD F D-OL\K B M VIRF
EURDG ]JRQHV RI K\GURWKHUPDO DQG VHQVIHG IS KRO WIUA [D BWHFFD W LRIQN KT X
S\ULWH WKDW UHVXOW LQ ,3 FKDUJHDELIOHWH KRJKV R G ORDHQBIWILRQOE
SUHIHUHQWLDOO\ Z@\D IMX KU MGV OHH R X BWRL V@ | DFYHH @ [W RH KILHIK@D @\M VLV W L
TXDUW] EUHFFLD JRQHV PD\ EH UHGXFHGEW®DWXRQ FRY GXB\EDDLHO H G KHX B RCPF
JHRFKHPLFDO DQDO\VLV RI VRLO DQG URF RDVRRMS\AHYVJIHRSKOVLEDWKY )X3U B
UHVXOWHG LQ WKH L&HQWQI\LSD WV B GFRWLK/IHQ WADKUHI KWW DQ 1DU OLFHQVH
ZLWKLQ WKH $OWDQ 1DU PDLQ WUHQGD Q:G V8K W K H VHi[ FASWIHRAV R HP IO Q=U
WHVWHG 7KHVH WDUJHW ]JRQHV KDYH WHKHS SRVEQWLR® WIR UVH DOV ILF
SRO\PHWDOOLF PLQHUDOL]DWLRQ DW $OWDQ 1DU

OHWDOOXUJLFDO 7HVWLQJ

'XULQJ 4 WKH &R PSFOUHMWHLAR ® HVRD O ONK RJIL FHG WHHAHKIDIR BRWHI FFRP SRV LV
IURP '= 1IRUWK DQG 8QLRQ 1RUWK 7KH WHW WGZ B U R GXHR JEFOIPV WD YHNRIDSI)
%&5 RI 3DUNVYLOOMKPERADLWLYE® ZRERV GHRWLGH® BRHDLPLQDU\ PHWD.
HYDOXDWLRQ RI $OWDBG1BW @OLE® WIOFQXEOWWNVNWERQDWURQ DQG KHD
VHSDUDWLRQ

OHWDOOXUJLFDO WHWW ZRWNXWDWHG= 1RIURIRP GHAURFMUF\DQLGDWLRQ JUR:
SDVVLQJ PLFURQV LQGLFDWLQJ WK H VJRRW LR QUWHM. @ LD O/ALQ © LD QD G
FRPSRQHQW 7KH WHVW ZDV FRQGXFWHG WDRODO BWDQGDRGL G VK RZUW E RIV
FRQFHQWUDWLRQ PDLQWDLQHG DW J | DDRLIQ HAX LEHW INHKHQ S+ ZDQGPD



'LVVROYHG R[\JHQ OHYHOV ZHUH PDLQWDQQRGIKE DERXNH WPDQG BRMMK F\D
FRQVXPSWLRQV ZHUH PRGHUDWH LQGRDPWIPQEOHGCRWWWHO\ ORZ UHDJHQ

7KH IORWDWLRQ UHVXOWY LQGLFDWHGFR&BMQMUBWHY GH JRWG RA® G VLA
JW VLOYHU FRXOG EH SURGXFHG ZLWK UHDREGQDEOKBHDGUDOWLOMHARY K
FROQYHQWLRQDO OHDG JLQF GLIITHUHQWLDO IORWDWLRQ

$ VLQJOH F\DQLGDWLRQ WHVW DQG D MUGJEBRWAIO FRQ@EOHWR® RQLBQ @
FRPSRVLWHV XQGHU VLPLODU FRQGLWLRQM WRKWKRVW ERSDR\H & HI RIH WX
F\ADQLGDWLRQ WHVW LQGLFDWHG D JRPOA RIGI MRYWHW\ WKH JR 0 VDR/IV R © RDW
VDPSOH GLVSOD\HG D KLJKHU DIILQLWFRRF HUGIWRDMUH WR WKE GV X6 §RLYGH
RI DQ DIILQLW)\ IRU UHFRYHU\ WR W K H FR¥YMG \F RIIFAHQW UWDKVWH '= 1 RIRW K RID\
RSWLPL]DWLRQ ZBPMGZRY MKW B1 FRPSRVLWH

% &5 VSHFLDOL]HV LQ IORZVKHHW GHYHOXKS BY® W DNULREER. IR \F MRW DXXODAD WHKI
VWXGLHVY DV ZHOO DV LQ SODQW FRQWX\WIMLW JX ¥ HUQY G FRIFW\LRE SIRW MR.@ JR
SODQWYV 7TKHLU PHWDOOXUJLVWYVY KDYROWL.H®DIQ 6 D® W OH B IHRQWH QPRHHV 2 D
FROQFHQWUDWHY JOREDOO\

6 XPPDU\

$OWDQ 1DU KRVWRLD MFOVWRPHR! JROGQGGVLQFHWDUKB®W BRDWBVEMHQ LGHQWI
ZLWKLQ D E\ NP PLQHUDOL]HG FRALWIFGRRW ULHAR RIVIWRKHHHD BE@QH 32
8QLRQ 1RUWK 381" DDB YMK® FAFRREWW D U JRQHV RK RIMW 01 QDGH LEHDU V
PLQHUDOL]DWLRQ DQ®RIZPQHLYKWMLIRFXYFH HVWHWPROWH UHOHDVHG LQ 4
$OWDQ 1DU UHVRXURHGLPFWXGHIHBRXUBGHWRIQQHFLOOWR DYHUDJLQJ J
R] JROG DQG DQ ,QIHUUHG 5HVRXURHWR$X(TOW DYHBDJIRP®IG DW D
JW $X(T FXW RIl  7KH UHPDLQLQJ \® DRIU HWF\R XOW HG BIILOVKHHE) XQG WDLUDHD 1 |
(UGHQH WR KDYH JRRG SRWHQWLDO IRU KRVWLQJ DGGLWLRQDO UHVRXUF

'XULQJ 4 WKH &RUSRUDWLRQ FRPSQIQW HG DI GLR CROHI \BRIE "W BH QFL
UHVRXUFH DUHDV DQG UHFRQQDLVVDQ R GUKH GXQU H QW Q HVIRKW\EHWIRQ E
IXWXUH JURZWK SRWHQWLDO DW $OWDQ HBUWKHKERUYSRUBWRRQNN BEK
LQFUHDVLQJ FRQILGW QKK IDE HVRHQBIMD W/IXBGLIRQPXOWHSOH VLJQLILFDQV
7KH UHFRQQDLVVDQFH GULOOLQJ LQFURD\LHGWKKHS&RUSRW DML RRW W R 8 WL
RXWVLGH Rl WKH '= 8XQGHWRXVF MW RRV L DX IWRBIQMWUIHDW[RD NQRZQ JROG SF
PLQHUDOL]DWLRQ DW $OWDQ 1DU

7TKH &RUSRUDWLRQ DOVR FRPSOHWHG FHRWMHNOPKRS ROV MH V WRZAR UN 8RQWG
SURFHVVLQJ RSWLRQV IRU WKH SURGXWW LWRIQUR X JR QG DMLOMNH D Q&R O pl LR}
SURGXFWLRQ RI JROG DQG VLOYHU LQIORW® MLERMFRQFHQWUDWHY WKURX

*LYHQ WKH PXOWLWOGH @ I1WD KBHW QR XK EE HQYV HV WIDIEQUVFDQW QHZ JROG
EDVH PHWDO GLVFRYMRFDSOWRDQU HDBOKHYH S\WRDKML QR G RSHUDWLQJ HTXL
DFFHVVHG DQG ZKHQ@BIOS 8 WRFHVIVD.Q J LFDANLIOE WK BV DGMD@RVDIHYV IRU PRY L
LQLWLDO SURGXFWLRQ

=XXQ ORG ORO\EGHQXP 3URMHFW

7TKH =XXQ ORG ORO\EGHQXP 3URMHFW LV D S8HSRW\WP R 8 FEbG\H-K A. @ R\GFS!
ORQJROLD DSSUR[LPDWHO\ NP VRXWKZHWNVN IRIR$O DDQ ©BOIXOKWVDOEEU D@ GN K F
&KLQD ERUGHU DW &HNH 7KH UDLOKHRIEG 1LMUQRE®DOAKMNME D LW PD QB X2WKR RW W



PLQHV 7KH SURSHUW\ FRQVLVWV RI D PHIQEW D UMV HQAKH VPR @/ ID@IL QL F
UHJLVWHUHG LQ WKH QDPH RIDBQKRQ GHRRQMEHWKEHLRGUSRURMWLRQ DQG K
LQLWLDO WHUP RI  \HDUV 7KLV SURMHGFMW) EDU DF TXRIUMIEGI LRP *DOQD L
D QHW VPHOWHU UHW X WXE MR FMW WR RR EXX LRRZQ SU

,Q HDUO\ -XQH WKH &RUSRUDWLRQ U9RBDNRIG\BBKHH) XBP\FRSSHXIXQH ¢
1IDWLRQDO ,QVWUXPHQW FRPSOLDQWDUPNBRXXEHCGH WG PIDOVGH. ZKWHIG KU

PLOOLRQ WRQQHV OW DW DQ DYHURX® JDRGH RI FRSPRO\EWH FX\
JUDGH FRJ RI XPRO\EKALWQ HTXDWHV RVR SRXQBMOOD OEV RI FRQW
PRO\EGHQXP PHWDO DQG 0 OEV Rl FROQWWBLQWIGREOR SWHUW BHWDWO D ,Q
5SHVRXUFH DW DQ DYHUDJH JUDGH RI PRSOH\E G HTDXPWIL@GE WR DFIKUWKH
OEV Rl FRQWDLQHG MRODEGHQXP (P BOWV RARSSGWDRIWBO $00 RI WKH UHS
ORG PRO\EGHQXP DQG FIRS SHB THWKXQ W KMKERXIQEIMULBNVFR QV H

KXY\Q .KDU &RSSHU 6LOYHU 3URMHFW

7KH .KXY\Q .KDU FRSSHU VLOYHU SURMHF® SWRORBI/WHBS RQRVRID WN®Q
QRUWKZHVW Rl WKH =XXQ ORG PRO\EGHQ XF FPR/S/SHU DEFRRISIK \ U [C B KRR DIWAL R!
KXY\Q .KDU KDV LQFOXGHG JHRORJLFDOQPDSISR DK H FHEROGWHIMA/S WM\QRID I 8§ R
VXUYH\V DQG ZLGH VSDFHG GULOOLQJE\3WH¥LRARWU S B IUMON. QR & RP B OWM W/ V
WDUJHW LQWHUVHFWHRGSHWP RQG JW VLOYWR IURP KROH =0'
$GGLWLRQDO GULOO.KO®U RY RAKSHH AKX K\EDY \GOHD UQ H G- BB H IHBLIRMWH WUHQGL
RYHU P ZLWK PXOWLSOH JRQHV LQ WYDWHL®UHDRH\K\R GRHYV U HRARSISGIILQ
VLIQLILFDQW ZLGWKYV PWR P

5HFHQW H[SORUDWLRQ ZRUN FDUULHG RXWRBWUWWXXMNQH. KINW YLANAO ¥ & Y 1
HISDQVLRQ RI WKH PRELOH PHWDO LRQH3:O®R,JJLHR RKHROLTG BB VXO WHRO KBV
PDSSLQJ LQFOXGLQJ VSHFWUDO DQDODH W RV X®@WH® KRUHKH TIGIHQWUL
SULRULWL]DWLRQURIFRSHQUSRIWSIOWEKBIHHK OUH FRQVLGHUHG KLJK SULR
SUREDELOLW\ RI LQOWEHRVEHKWL@PIL QR SEDWDWHRQVIKWAORZ GHSWKYV

Q ZRUN RQ WKH .KXY\Q .KDU SURMHSOL QO F DKKRESHA VLR PIO PHRIGH @D O J
YHLQ DQG DOWHUDWLRQ PDSSLQJ RI KR JW UHQRKLQV\ DURIDAD ® GG \DLIQH G
WKH JHRORJ\ DOWHUDWLRQ DQG PLQWURSLHDPSR\RQ HQORBBWW R IZBWR UQF
WDUJHW DUHDV 7KHUGB WX ER GIQ$ERWIBUIRRQ GRENXXDVKHU GHILQLWLRQ
LQ WKH PRGHOOLQJ RI SRWHQWLDO P IK®HUD R D W LSRR DUD PKK Y VQF XXDRL Q
WKH LGHQWLILFDWLRQ Rl QHZ SDUWDDOBWEXQ LW & HK IQIAKU SWUK_ FELHLQMWY LEDUQ. Q
ZHOO DV D QHZ WDUJHW LQ WKH ZHVWHBQRSRWWLRQ7RH WIQH R.IKXY \KD[S &
SURJUDP FRQWLQXHV WR FRQILUP WK HK\SRW WQOH. PQ Q R U DRARLY B WU RIQ FIZ. \8 R
.KDU WDUJHW DUHD 7KLV FRQFOXVLRQSISH W X3 ORHW HA EH KRLOK] DWLRID
(UGHQH LQ SUHYLRXRIGULOPRRIHU DQGLOY HUW

7KH H[SORUDWLRQ SURJUDP RQ WKH =XKXOQW\RBHW . WX¥\ QR EKMNEF WBLUYR-S
SURJUDP QDPHO\ QMR KEIHWVSHWL RGHMR UG LIRO@RY XSIHBWRUDWLRQ RQ WKF
FRSSHU SRUSK\U\ WDUJHW DQG WR FRPSOEGHQXR AR KHH W KEFH S RXY QW0 RIGI TF
PDLQWDLQ WKH PLQLQJ OLFHQVHV LQ JRRFEHQWB G®L 0 B QMOF OXG LRLIQD Q-
UHYLHZ UHTXLUHPHQWY DQG FRPPXQLW\ GHYHORSPHQW ZRUN



KXY\Q .KDU 8SGDWH

Q 4 WKH &RUSRUDWLRQ DQQRXQF G WX B H B @ WALLON HVER 77LLIDQ BARKK *
RI H[FOXVLYLW\ WR H[HUFLVH DQ RSWEKRQ=YRQDFRG LRLH) DQ@J LMLVFH QN AW 3k
7LDQ 3RK DJUHHG LW ZRXOG FRPSOHWHWREHUP GULOWRSWRYW W KEN 2IKX Y
1RUWK WDUJHW DUHHO\DQNPS[SURNP BWRWSKBEW DDWDRGHQWLILHG E\ WKH ¢
7KH WDUJHW DUHD ZDV LGHQWLILHG RQ LMPKHJERUWRVLRDOVHYHRDIO VR FE
JHRFKHPLFDO IDFWRUV LQFOXGLQJ JUOREZWI HYBRQMH SRRYHH QADU Q WWR
YHLQV VXUURXQGHG EWKWHEQHRBEV¥H ROLIFRWERQ PWQWIDDFH DQRPDOF
VLOYHU DQG JROG LQ VRLOV DQG URFNDRIGL S¥ FKDUWHBBEXLWY WHWXRQW
FRPSOHWHG D WZR BROBO SURBUDP RQ WRMWKXWIUJKM DUHD LQ 4

=0 UHDFKHG D GHSWK RI PDQG LQWWUXMEWHI G KN 6 EIRDWKB Q 8D\CH Y HU
LOQWUXVLRQV LQ WKH XSSHU P RI WKW KQD®J DIQWIXYBWWDH LRHV X OWAR §S |
LQFOXGLQJ DQ P LQWHUYDO WKDW DYHDDVH&EULOOKE WR®HGHSWK RI
LQWHUVHFWHG DQGHVLWH ZLWK FURV\REXWWL QZLSRKU B KMD\\G \INRHV W.IQL W |

DYHUDJLQJ &X LQFOXGLQJ D P LQWRKK I DY®IUPU D@NVR HEPRXQWH
JROG XS WR J W
Q 4 7LDQ 3RK HOHFWHG WR QRW HUHUB RV HQMW\U HR\BWY LLRDQ WKRI B KK)XQ

OLFHQVH 7KH &RUSRUDWLRQ FRQWLQXHVQWHR W& MHVXIQ DWRE R OW LYY\
SURMHFWV

2XWORRN
*HQHUDO

ODQDIJHPHQWITV ORQJ WHUP IRFXV UHPDLGWQWKRI ¢LVERMHWD\QIW SUGIFY RRY
PHWDO GHSRVLWY LQ ORQJROLD 7KH &RIUGER FIRWMNWR@MH LW RHEH DWKH TR F B
SRWHQWLDO GHYHORSRMQ@LRI*'WE&B ®»OQ®AYCVWRQ \PIHWDOOLF SURMHFWYV

7KH &RUSRUDWLRQ KDV ZRUNLQJ FDSLMVDIOGV M | SLHFQ G QWYX WHRY PX®IW/L DWD/S B X
ILUVW TXDUWHU RI 7KH DELOLWXRIEWKRIQ&ERWE RV B\RLR® WR FRQWLQJ|
ILQDQFLQJ HQWH U IDJU MHRRIQGWY YA Q \B X B HFR PVEDLAGDHDWY LRFRID WK HUHRI|

%D\DQ .KXQGLL

ODQDJHPHQW FRQVLGHUV %D\DQ .KXQGLL WR \EFHRY W/UJQRQEDQEAD QHB JR
JUDGH UHVXOWV UHBBILYHGD QURRVGHQ F KL QLD ISYRWWIEP WKKDSURMHFW WR
VWDWXV S5HVXOWV RI WKH 4 DQG 4V DUH[YQREZD® LRQWKWHR&BDBR UL
EHLQJ D WUHPHQGRXV VXFFHVV FRQILUPDGH BRQMNOXLWRGH W IGH QWL kK
JRQHV RI JROG PLQWUBEBWN LMRKDW UHPDH) REWWQ PRQEUDPQ@EG]DWLRQ FF
LGHQWLILHG KLJK SULRULW\ WDUJHW \D Q& URXH R AKHORQ PPQYREZDE H I |$ HW
DQG LQWHUSUHWDWLRQ WKH &RUSROIDZQRQLQV4ASODQ QL @I & RWURW X WE WV
KDV FRPPHQFHG YDULRXV WHFKQLFDO VWERGQH VYHDY LEXSS R VD HRYH I0X W XW
PLQLQJ OLFHQVH DSSOLFDWLRQ LQFOXERQW RKOKRURPIRG\ DOUF KIHR'Q R R\Q FSHD
VWXGLHV

$OWDQ 1DU

'LWK WKH FRPSOHWLRQ RI WKH LQLWLDO PNIQH LRIRQ SRHVRWURE® LR UQRIWH
UHVRXUFH H[SDQVLRQWLIOQHQU WMDE WHR B9 FSPGH @ WO RHDEYPMIFFW EDV
RQ WKH RXWFRPH RI WKLV ZRUN 8SFRPEWHGRUR LDQWF GROGH § DIDILR KV M[ISF



LQ VXSSRUW RI D PLQLQJ OLFHQVH DEORIILFDWLRPQEFKOHBORUIQBIKAG B R QHR
HQYLURQPHQWDO EDVH OLQH VWXGLHYV

=XXQ ORG .KXY\Q .KDU

ODQDJHPHQW EHOLHYHV WKDW WKH =XXQ ORGK PRO\BGHDAR FRFIHQ W5 I
GHYHORSPHQW LI ZKHQ WKH PRO\EGHQXPHW IGHHP DRSUB Y B VS USHE® O W RRA
PRO\EGHQXP KDYH EHHQ JHQHUDOO\ GHSUHGMBR®PZRMIK NV DWW SIS FWHR RIP
86 SHU SRXQG RQ $XJIXVW GREK® BBJIJQISHBDISRMKKQ\GIYR® X\HYV UHDF

DQG ,PSURYHPHQW LQ WKH PRO\EGWOQRXRVPDBWHRW LQ VK H FSRY D (
WKH =XXQ ORG PRO\EGHQXP FRSSHU GHSRWWL QXKIH W&AR UFSRRPLSIDVM MRHQ  HZYL D
WRZDUGV RSWLPL]JLQJ SURMHFW HFRQRPALAVG DIVQ QUHZJI D Q GRU AWMIRWWRI@ KIQR O
DGGLWLRQDO H[SORUDWLRQ LQIRUPDWLRQ

'LVFRYHU\ RI DGGLWLRQDO VLJQLILFDXQYQF RSBW - PP QG LBDJARLY] DGVH. R/QQMBW J |
DGYDQFHPHQW RI WKH =XXQ ORG PRO\EGHQXP GHSRVLWYV

7THFN $OOLDQFH

5HIJLRQDO H[SORUDWLRQ GHVLJQHG WROQIGGISRWS K\ DGGELOLRBG OP ISRWISK
VRXWK ZHVWHUQ ORQJROLD LV RQJRLQJ DRYGOKWILY \ EIDHWQ SWHRVILLIIM G WKRL ¥ H
EHLQJ IXQGHG WKURXJK WKH DOOLDQFH RZIG/MDKV AH K BN WX UIE®G YHALWW H\G H G
DQG RZQV DSSUR[LPDWHKB\&RUSRUDWLR @ QMKMH H[SQRIUDWLRQ SURJUDP FF
LQ 4 ZLOO IRFXWRQQWKRUWRRQ RIHW®&HORQ@XRXKLBHYWHD RI LQWHUH
FRQVLVW RI UHJLRQDO VFDOH VWUHDP \8$GQBHR@G VXWRHS HBWR QR JLDAD !
DQDO\VLV RI UHPRWH VHQVLQJ GDWD

BHOHFWHG $QQXDO )LQDQFLDO ,QIRUPDWLRQ

7KH IROORZLQJ LQIRUPDWLRQ KDV EHHQRBIWUDEK®IHWH (U FR QVIRKD L&GRDUNEHR
VWDWHPHQWYV

Expressed in thousands of Canadian dollars except per share amounts.

JLVFDO <HDU (QGHG 'HFHPEHU

S5HYHQXHYV 1LO 1LO 1LO
/IRVV IRU WKH \HDU

%DVLF DQG GLOXWHG ORVYV SHU VKDUH

7TRWDO DVVHWYV

7TRWDO ORQJ WHUP OLDELOLWLHYV 1LO 1LO
&DVK GLYLGHQGY GHFODUHG 1LO 1LO

'LVFXVVLRQ RI 2SHUDWLRQV
Three months ended June 30, 2016 and 2015

([SORUDWLRQ H[SHQVHV WIRWDWHKB WKUHIEHRQWXN HQ FRPSDUHG W
IRU WKH VDPH SHULRG LQ 7 KH ORBDOH\R @ HHORZ WXRAEXWWLRQ F
VHFRQG TXDUWHU RI DQG LQF O X/& RQ IWWK K RW H S RIVSAL MDD O%. HHUG RGSXV

LQ JUHDWHU GHWDLO XQGHU 2*3URMHFW Z6XPHP DREKVHGHRSO RDDMQA RRXKDIGH



%D\D Q
PRQWKY HQGHG -XQH =XXQ ORG $OWDQ 1XQGLL 2WKHU7RWD O

(( DVVHWV $SULO

(ISORUDWLRQ H[SHQGLWXUHYV
'ULOOLQJ WUHQFKLQJ VDPSOLQJ DQG DVVD\LQJ
/ILFHQFH FRVWYV

*HRORJLFDO VHUYLFHV FDPS DQG ILHOG
7UDYHO DQG RWKHU

ORQJROLDQ RIILFH FRVWYV

7RWDO H[SORUDWLRQ H[SHQGLWXUHV
&DSLWDOL]JHG H[SHQGLWXUHV

(ISHQVHG H[SORUDWLRQ FRVWYV

BURFHHGV IURP 6DQGVWRUP UR\DOW\

(IIHFW Rl PRYHPHQWY LQ H[FKDQJH UDWHV

(( DVVHWV -XQH

=XXQ ORG $OWDQ 1DWD\DQ
PRQWKY HQGHG -XQH ORO\ &RSSHUROG KXQGLL 2WKHU 7RWD O

(( DVVHWV $SULO

([SORUDWLRQ H[SHQGLWXUHYV
‘ULOOLQJ WUHQFKLQJ VDPSOLQJ DQG DVVD\LQJ
ILFHQVH FRVWYV

*HRORJLFDO VHUYLFHVY FDPS DQG ILHOG
7UDYHO DQG RWKHU

ORQJROLDQ RIILFH FRVWYV

7RWDO H[SORUDWLRQ H[SHQGLWXUHV

'"HIHUUHG H[SHQGLWXUHV

((SORUDWLRQ H[SHQVHVY LQFXUUHG LQ

(IITHFW Rl PRYHPHQWY LQ H[FKDQJH UDWHYV
(( DVVHWV -XQH

&RUSRUDWH DGPLQLVWUDWLYH H[SHQVHV ERUMW KV HRUGWKH WKW

FRPSDUHG WR LQ LQFUHDVH 7KHRYQWUHDWKIH SULRU \HDU

IROORZLQJ QXPEHUV DUH URXQGHG QWLQHDGGEMALRQDO PDQ DG B H\

QRQ FDVK VKDUH EDVHG FRPSHQVDWLRQ RU UHQMWDRGY WLE® DRD W H W\
LQFUHDVH LQ WUDYBODBGGWLRQEFA®WHIXODWRU\

7KH &RUSRUDWLRQ UHFRJQL]JHG D JDLQ RDOW\ DJXBRPEHQWQALQUKD6DR GV V
DERYH 6DQGVWRUP *R&BUHWE HEHRNY DA W \P RW K HG Bl WIHHOPH R @

JRU WKH WKUHH PRQWKY HQGHG -XQH QL]HGWKH ERUSRWDWLRQ UHFRRU
SHU VKDUH FRPSDUHG WR RWRVV RHURWKMMKH VDPH SHULRG LQ

Six months ended June 30, 2016 and 2015

([SORUDWLRQ H[SHQVHV WRWWEHGVL] PBOQWRW HQGH FRPSDUHG WR

IRU WKH VDPH SHULRG LQ 7KH WDE®\G BHYXDRZX VWR R (H [FSROVRWD WR R QA
PRQWKYV RI DQG LQFOXGLQJ WKRVHHBP RILMWDDRIHGS GIXUL R L WK HY
JUHDWHU GHWDLO XQGHU 3*3URMHFW 6RFADEHHE |RFPSVOHRGW RWQL R@ \B Q R.KW



%D\DQ
PRQWKY HQGHG -XQH =XXQ ORG $OWDQ.KEQGLL 2WKHU7RWD O

( ( DVVHWV -DQXD U\

([SORUDWLRQ H[SHQGLWXUHV
'ULOOLQJ WUHQFKLQJ VDPSOLQJ DQG DVVD\LQJ
ILFHQFH FRVWYV

*HRORJLFDO VHUYLFHV FDPS DQG ILHOG
7UDYHO DQG RWKHU

ORQJROLDQ RIILFH FRVWYV

7RWDO H[SORUDWLRQ H[SHQGLWXUHYV
&DSLWDOL]JHG H[SHQGLWXUHYV

([SHQVHG H[SORUDWLRQ FRVWYV
SURFHHGV IURP 6DQGVWRUP UR\DOW\
(IIHFW Rl PRYHPHQWY LQ H[FKDQJH UDWHV

(( DVVHWV -XQH

%D\DQ
PRQWKY HQGHG -XQH =XXQ ORG $OWD Q KP@GLL 2WKHU 7RWD O

(( DVWHWV -DQXD U\

([SORUDWLRQ H[SHQGLWXUHV
'ULOOLQJ WUHQFKLQJ VDPSOLQJ DQG DVVD\LQJ
ILFHQVH FRVWYV

*HRORJLFDO VHUYLFHVY FDPS DQG ILHOG
7UDYHO DQG RWKHU

ORQJROLDQ RIILFH FRVWYV

7RWDO H[SORUDWLRQ H[SHQGLWXUHV

'"HIHUUHG H[SHQGLWXUHV

((SORUDWLRQ H[SHQVHVY LQFXUUHG LQ

(IIHFW RI PRYHPHQWY LQ H[FKDQJH UDWHYV
(( DVVHWV -XQH

&RUSRUDWH DGPLQLVWUDWLYH H[SHQVRYWKMWHQGHG -MRUHWKH VLERPSEL

WR LQ D FUHRQH 7KH LQFUHBSMHLRWHU MMKHB LV GXH WR
QXPEHUV DUH URXQGHG LQ DGGLMLRQDO PQ QDG PWDRRQNE UYRO
VKDUH EDVHG FRPSHQVDWLRQ L QL BQ\G LWQ. R PO NLHW HY W R B VIWHO

LQFUHDVH LQ WUDYHODBEEWLRQDO UHIEK\OHD WRBRY HIRWMWW ZHUH SDUWLDOO
GHFUHDVH LOQNRID®GE BEERIHVVLRQDO IHHV

7KH &RUSRUDWLRQ UHFRJQL]HG D JDLQ RDOW\ DJXBRPHOQWQALQUKDEDR GV V
DERYH 6DQGVWRUP *ROG /WG 5R\DOW)\ $JWKHPHQWHRH PWUH GHWDROWR
PLOOLRQ UHFHLYHG IURP 6DQGVWRUP ZHRW \U'S SROILHGWDR WEY B VS MWK B OF
WUDQVDFWLRQ ZLWK WKHHARIDLOHG JXWH [5HDLRGN

JRU WKH VL[ PRQWKV HQ G MG HX&RIU SR U 0 WGE RQ QUHVF FOIRMY R RU
SHU VKDUH FRPSDUHG WR RWRVV KRHU RWKDKH VDPH SHULRG LQ



6XPPDU\ RI 4XDUWHUO\ 5HVXOWYV

Expressed in thousands of Canadian dollars except per share amounts

JLVEDO )LVEDO JLVFDO

4 4 4 4 4 4 4

-XQ 0 D|U 'HF 6HSXQ 0D 'HF 6HS
5HYHQXH 1L0 1L0 1L0 1L0 1L0 1L0 1L0

1HW /RVV
%DVLF DQG GLOXWHG
ORVV SHU VKDUH

7TRWDO $VVHWYV

All financial data has been prepared in accordance with IFRS.

7KH &RUSRUDWLRQ{VDH{SIW@REL WXNHWHY JWA\ TXKIDIMGHIL @DRQ WKH WLPL
ORQJROLDQ H[SORUDWLRQ SURJUDPV 7RHQEH[WQORPSDLQPHQW RINUBH U
RQ WKH =XXQ ORG .KXYU®\. KDKH S&RSESR UDMWIHR @ ILVQQ RW BHU VSHFLILF WU
DFFRXQW IRU 10 XFW DIDWUIRQXOMYY | LEEREHULRG WR SH

ILTXLGLW\ DQG &DSLWDO 5HVRXUFHV

$W -XQH WKH &BGSRRIDMLICRIQFDSLWDRRRSDUHG WR DW 'HFHPE
DQ LQFUHDVH RI

"XULQJ WKH &RUSRUDWLRQ UHFHLYR® WKH H[HQFEVRFHHGY IU ZDUU
DQG RSWLRQV VHH 2XWWWDDIRE L XU WHBISWHWDLOVWKH &RUSRUDWLRQ UH
FRQVLGHUDWLRQ RI PLOOLRQ RQ WKH FORWWRRIP D R®GD QVG® F WMHRHD &
$IJUHHPHQW ZLWK 6DQGVWRUP *ROG OWGRQ UBIWDUHG DW KRX&R/WSIRQUBWD J
E\ LVVXLQJ DUHWKWR 7LDQ 3RK S\ QWKADQH&RUSRUDWLRQ FOI
SODFHPHQW ZLWK 7HFN E\MKWD/XHQIDOW DUBHBWHBURVV SURFHHGV RI
WKH GDWH RI WKLV (DWLREKRERERDEBHEHODR[LOPLRQ LQ ZRUNLQJ FDSLWDO

)XQGV KDYH EHHQ XVHG WR DGYDQFH WKH) BRQUISR DODMELRQY HYU RMHB WHIL
DGPLOQLVWUDWLYH FRWKARWHQSVRSEBREBWXWPIPID BWUHRWMBRW 'LVFXVVLRQ RI 2SH

&XUUHQW ZRUNLQJ FDSLWDO LV VXIILEDHRIW WR G X[ MVEE LEARXUS IR U DXV \R |
4 GHSHQGLQJ RQ WKH WLPLQJ DQG S UHRYDE XD WLRQ[ FRRWDW LSRIQ PIDQ
%D\DQ .KXQGLL SURWRIFWK H K&R D E RO DWMAL RIQVK R \W R G/PURRIUDWY EH\RQG Wk
SRLQW LV FRQWLQJIHQGKERQ RAHFX U X QW& W BVXHI\R X IKUPDWHRQ RI DOOLDC
DQG RU MRLQW YHQWXUH DJUHHPHQWYV HWXUW\ UHQRBWLA®DVDQTKRUWH
DYDLODELOLW\ RI DGGLWLRQDO HTXQBU JHQD @F POU K HWO FRK) G IHWLHRIPWL @ I
WKH &RUSRUDW LHRIGD\R BQWR RQJSURJUDPYV

7KH &RUSRUDWLRQ KDV PLQLPDO VRXUGHMLRXO®FRMRHLGWQWLW KHUHRRDB
RU GHYHORS DQ DQDO\VLV IURP WKH &RRISRRIDIWN IRR)Y . \F [BVHS HMREZHQ W7 & H L
LVVXDQFH Rl VKDUH FDLSAW B (S WRUIL YRRMPODNQ SURK Y B O R

2WKHU WKDQ DV GLVFXVVHG KHUHLQ WKB Q&R WSWRH DWW VR Q GLW P@ROAG B Z DRJ
HYHQWY RU XQFHUWDLQWLHVY WKDW PD¥XWUGAWK\OWULRBRD WIKWD &RUBRR R WHH
LOQFUHDVLQJ RU GHFUHDVLQJ DW SUHWHQWD RU WIQD W KK FRUBVHM DREWD K5 H X\
&RUSRUDWLRQYV OLTXLGLW\ DQG FD®IOMD G HWVRRURHNG Z2\OWKEHVYXXEWWY



WKH &RUSRUDWLRQ$QROURIWRRQDMQB[ GHY NORGE HQW DERIULMP WR REWD]
HTXLW\ ILQDQFLQJ

&ERQWUDFWXDO 2EOLJDWLRQV
7KH IROORZLQJ WDEKH &PLRUL VWM Q10 LKIOQWL B Q FWDXVD O XK

&ERQWUDFWXDO /IHVV WKDQ \HDUYV ORUH
2EOLJDWLRQV 7TRWDO RQH \HDU \HDUYV \HDUV

2IILFH OHDVHYV
$FFRXQWYV SD\DEOH
DQG DFFUXHG OLDELOLWLHYV

*DOODQW OLQHUDOV /LPLWHG LV HOQOWLVOR® W \DRQ WEH W X PO @W & U LUFHH\G
WR D EX\ GRZQ SURYH QIR E®LQKFAXPM DRUN FRE LK HROXWQY ORG PLQLQJ OLFH

6DQGVWRUP *ROG /WG LV HQWLWOHG \WRW\ RQ @HKW ¥ MWD\W HID U HH/QXGU % O
SURMHFWY 7KH HRVW OW\ODLEXNXERZQ SURYLVLRAQ

21l %DODQFH 6KHHW $UUDQJHPHQWYV

$V DW -XQH WKH &RUSRUDWLRQ H I & HHRV PIUAUHDQLIIH® HRQIWE/D D XOFRXE D V
FRQWUDFWVY FRQWLQJHQW LQWHUHVMNA LG HIMWHDWHND WY DREONHIRUINHLAR @AR DU
REOLJDWLRQV WK DW QLT IXLIGHUNVNL PQEHIY RUR FW KIS IR USRUDWLRQ

&ULWLFDO $FFRXQWLQJ (VWLPDWHYV
(VWLPDWH RI UHFIRWUHQRELFKDLID® DVVHWYV

(YHQWV RU FKDQJHV LQ FLUFXPVWDQFHW IPESDIIUYH QWVHKIYYRINYIRUILWAD
LPSDLUPHQW LQ D SDUWLFXODU \HDU

,Q DFFRUGDQFH ZLWK WKH &RUSRUDWL® QI @ CDFRFLRXE WY @ Bl VB FRAL F'D VKD FIK Q
LV HYDOXDWHG HYHU\ UHSRUWLQJ SHURBRIE MR G 6 &/LHDRL IQRHQ X KRIIWLKPHSLD MUKE
VXFK LQGLFDWLRQ H[LVWV D IRUPDO HVIWWLPDMWBIIRIUBHRR YHQ GE OH) DIPR!
UHFRJQL]HG WR WKH H[WHQW WKDW F D WOWH LEPREPRX QW HH [FHHARONH WBIEG N H
DQ DVVHW RU FDVK JHQHUDWLQJ XQL\N LW YFCHDMVX Q& \D WRW WK KWLR KHHD & | DI
,PSDLUPHQW W H V VRIUPH GVDIRAENF SBUIRU JRRGZLOO

)DLU YDOXH LV GHWHUPLQHG DV WKH DPRRQWKW KD/ H RX OWBK EHD R E W\ L IO
OHQJWK WUDQVDFWLRQ EHWZHHQ NQRRGHIGW KB BE H CO0E B HMWHQRIL 6 Bl GWIL
YDOXH RI WKH HVWLPDWHG IXWXUH FDWKKIDFRQM[ISOKWGE GX WIR B U MVKIH | DR
DQ\ H[SDQVLRQ SURVISWRQWXDQ G5 LWSR VID @ V ID@WKRI 1HQKUYDOO\ GHWHUPL
SUHVHQW YDOXH RI WKH HVWLPDWHG HXK3HAWDGE KVIFO RDV VB XW RPQW K MW K F
RI WKH DVVHW LQ LWV SUHVHQW IRUPVEQW YWD X+HWH QWK DGH & HUPR QBIG
DGMXVWHG SUH W D[SG U\RSRN.QW HJ BWRHW KLH) UL KN D V@ KWU H Q

JXWXUH FDVK IORZ HVWLPDWHY DUH EDVHG VRPOHHSHFWR ® $ BRIGKXFWER
FRQVLGHULQJ FXUUHQW DQG KLVWRUQLPWEB CGSULDFWRUBULFHVRXBRIGEW BQE
UHVWRUDWLRQ DQGVWNKDE® G OIXWIXW HRBDEERWD O KW FiSR®LL F\ UHTXLUHV PDC(



make these estimates and assumptions which are subject to risk and uncertainty; hence there is a
possibility that changes in circumstances will alter these projections, which may impact the recoverable
amount of the assets. In such circumstances, some or all of the carrying value of the assets may be
impaired and the impairment would be charged against the income statement.

Share-based payments

Equity-settled share-based payments issued to employees are measured at fair value (excluding the
effect of non-market based vesting conditions) at the date of grant. Fair value is measured using the
Black-Scholes pricing model and requires the exercise of judgment in relation to variables such as
expected volatilities and expected lives based on information available at the time the fair value is
measured.

Fair value of financial instruments, including embedded derivatives

Where the fair value of financial assets and financial liabilities recorded in the consolidated statement of
financial position cannot be derived from active markets, their fair value is determined using valuation
techniques including the discounted cash flow model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgment is required in
establishing fair values. The judgments include considerations of inputs such as liquidity risk, credit risk
and volatility. Changes in assumptions about these factors could affect the reported fair value of financial
instruments.

Taxation

The Corporation’s accounting policy for taxation requires management’s judgment in assessing whether
deferred tax assets and certain deferred tax liabilities are recognized on the balance sheet. Deferred tax
assets, including those arising from tax loss carry-forwards, capital losses and temporary differences are
recognized only where it is considered probable that they will be recovered, which is dependent on the
generation of sufficient future taxable profits. Assumptions about the generation of future taxable profits
depend on management’s estimates of future cash flows. These depend on estimates of future
production and sales volumes, mineral prices, reserves, operating costs, restoration and rehabilitation
costs, capital expenditures, dividends and other capital management transactions.

Judgments are also required about the application of income tax legislation. These judgments and
assumptions are subject to risk and uncertainty, hence there is a possibility that changes in
circumstances will alter expectations, which may impact the amount of deferred tax assets and deferred
tax liabilities recognized on the balance sheet and the amount of other tax losses and temporary
differences not yet recognized. In such circumstances, some or all of the carrying amount of recognized
deferred tax assets and liabilities may require adjustment, resulting in a corresponding credit or charge to
the income statement.

Adoption of New Accounting Standards

The following new standards and amendments to standards and interpretations were adopted for the
period beginning January 1, 2016.

(a) Clarification of Acceptable Methods of Depreciation and Amortization (amendments to IAS 16)

The amendments made to IAS 16 explicitly state that revenue-based methods of depreciation cannot
be used for property, plant and equipment. This is because such methods reflect factors other than
the consumption of economic benefit embodied in the asset.

21



(b) Disclosure Initiative: Amendments to IAS 1

On December 18, 2014 the IASB issued amendments to IAS 1 Presentation of Financial Statements
as part of its major initiative to improve presentation and disclosure in financial reports (the
“Disclosure Initiative”).

Future Changes in Accounting Policies

The following new standards, and amendments to standards and interpretations under IFRS, are not yet
effective and have not been applied in preparing these consolidated statements:

(a) Amendments to IFRS 9 - Financial Instruments

The IASB has issued IFRS 9, Financial Instruments, which replaces IAS 39, Financial Instruments:
Recognition and Measurement. The objective of IFRS 9 is to establish principles for the financial
reporting of financial assets and financial liabilities that will present relevant information to users of
financial statements for their assessment of the amounts, timing and uncertainty of an entity’s future
cash flows.

The Corporation intends to adopt IFRS 9 for the annual period beginning January 1, 2018, but does
not expect IFRS 9 to have a material impact on the financial statements. The classification and
measurement of the Corporation’s financial assets is not expected to change under IFRS 9 because
of the nature of the Corporation’s operations and the types of financial assets it holds.

(b) IFRS 16 Leases: IFRS 16 will replace IAS 17 Leases

On January 13, 2016 the IASB issued IFRS 16 Leases. This standard introduces a single lessee
accounting model and requires a lessee to recognize assets and liabilities for all leases with a term of
more than 12 months, unless the underlying asset is of low value. A lessee is required to recognize a
right-of-use asset representing its right to use the underlying asset and a lease liability representing
its obligation to make lease payments.

The Corporation intends to adopt IFRS 16 in its financial statements for the annual period beginning
on January 1, 2019. The extent of the impact of adoption of the standard has not yet been
determined.

Financial Instruments and Other Risks

The Corporation’s financial instruments consist of cash and cash equivalents, trade and other
receivables, trade and other payables, accrued liabilities and obligations under finance leases.
Management does not believe these financial instruments expose the Corporation to any significant
interest, currency or credit risks. The fair market value of these financial instruments approximates their
carrying values, unless otherwise noted.

In conducting its business, the principal risks and uncertainties faced by the Corporation relate primarily
to exploration results and, to a lesser extent, metal and commodity prices. Exploration for minerals and
development of mining operations involve many risks, many of which are outside the Corporation’s
control. In addition to the normal and usual risks of exploration and mining, the Corporation works in
remote locations that lack the benefit of infrastructure and easy access.

At this stage in the Corporation’s development, it relies on equity financing for its working capital and
capital requirements to fund its exploration and development programs. Future equity financing could be
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DGYHUVHO\ RU SRVLWLYRO\QDIIHFWW® UNMSRRIBWLRQIW PREWUR® VXFK D
FRPPRGLW\ SULFH FKDQJHV FKDQJHV LQRWRD W DO XHQR MWW K H& 8& & 000D
ORQJROLDQ 7XJULN JHQHUDO HFRQRPLPWRQGLERRQW L AP0 R U DMFLRRER P
WKH MXULVGLFWLRQV LQ ZKLFK WKH &RV RRIQ VB RRIY RRWU BDHN VXIKHFE&R Q
DQ\ RI LWV SURSHUWLHV LQWR FRPPHUFWD Q GURRLOON URY RIXNRPH Y WV 7 R
DVVXUDQFH WKDW VXPIO IEQDIWRIQIDEOH ROR 2ZWKR &RTSRUBW RU WKDW
DYDLODEOH RQ DFFHSWDEOH WHUPV

2XWVWDQGLQJ 6KDUH 'DWD
,ZVVXHG DQG 2XWVWDQGLQJ 6KDUH &DSLWDO

,Q $SULO WKH FRUSRUDWLRQ FORRKG D Q/GUDDWOHGY L PQ ZQ MRKQ 6\DKQIE/A
SHU VKDUH WHH GRNPOIWW ZW\KRKFBDPRGE DURYYV SEBEFHHGV RI

2Q 0D\ WKH &RUSRUDWLRQ LVVXHIQUH D V K DGHHE/HW R XUHIVG XH W |
3RK 5HVRXUFHV /WG

2Q -XQH WKH &ROUBRMWGVWLBQLYDWBQFQ DB HAMQIW7HREN E\ LVVXLQJ
VKDUHV DW SHU VKDUH IRU JURVV SURFHHGYV RI

7KH &RUSRUDWLRQ H¥FVRQLW\XHIG[ W KPIUDIY ® IRBSMNWMLIRMYWON RXWOLQHG EHOR
7R WKH GDWH RI WKUSRUBWWRE BBGVKDUHVVXHG DQG RXWVWDQGLQJ
6WRFN 2SWLRQV

'XULQJ WR WKH GBPWH RI WRWM.RQVDMMMUKO D) H{HUFLVH SULFH RI H

,Q WKH VL[ PRQWKYV HQGHG -XQH WKH &RB® R WIHWVH RHY HBWIFHVYHH R |
VKDUH SXUFKDVB@®ROWHRQYHDSWLFH RI

2Q -XQH PLOOLRQ VKDUH SXUFKDVW RRSAMMH EBOQWDZHUHRJIJUD Q@ WHG/
HPSOR\HHV RI WKH &RK FRIIMDMVRIROQV H[HUSHUDEIOIHUEHPHQ WL O

2Q $XIXVW D WRWDO RI RSWLRQVHZHWKUPBPLYHLIKWHHS ROYH
H[HUFLVHG IRU JURVV SURFHHGV RI

$V RI WKH GDWH RI WKLV 0'$ WKH &RUBDUOIIBNUDRQVWIREN RSWLREWNVZLWK

DYHUDJH H[HUFLVH SULFH RI DOO RI ZKLFK DUH H[HUFLVDEOH
:DUUDQWYV
,Q WKH VL[ PRQWKYVY HQGHG -XQH WKH &RUSRUDR DR QW WKHH H IHY[H

ZDUUDQWYV ZDWH W@ DFIMMH SULFH RI

7R WKH GDWH RI WKLV ZBUUDQWY ZLWKDDH ZHHUKIWH GURLF¥FH RI
RXWVWDQGLQJ DOO RI ZKLFK DUH H[HUFLVDEOH

'"HIHUUHG 6KDUH 8QLWYV

JRU WKH VL[ PRQWKV HQGHG -XQH WAKH U&\R WDSIRQ D VRLIRIQL B BIDWQW |
HPSOR\HHV RIRWBOWERQ PQ DIJUHIDWH RAHLIKWHGVDYWUDJH SULFH RI

7R WKH GDWH RI WKUSRUBWWKRE BBG D EDOBO¥VFHRRWVWDQGLQJ



'LVFORVXUH &RQWUROV DQG ,QWHUQDO &R@WUROV RYHU )LQDQFLL
7KH &RPPLWWHH RI 6SRQVRULQJ 2UJDQL]DWILLRQV &26@ KH HUHDGHEG \WKRP X

Internal ControlPIntegrated Framework JUDPHZRUN LQ 0D\ &262 DQQRXQFHG
JUDPHZRUN ZLOO VXSHUVHGH WKH RULJLQDALRQ)KWDVFHZRWN HWK B GFRING R
IUDPHZRUN DQG XVHG WKH JUDPHZRUNLQ@Y HQG WV KHR &REGIBRW DMKHR @Q H Z

LQ WKH ILVFDO \HDU HQGHG 'HFHPEHU

ODQDJHPHQW LV UHVSRQVLEOH IRU WKHLGEHYRMX WH G R WHUIFRVO-VW HDAHEV b LR
SURYLGH UHDVRQDEOH PFPVMXWEBEQFH DMKDWR) WKH RRRUSRUIDYLRQ HIOQBC
FRQVROLGDWHG VXEVLGLDULHV LV PDBHWLQRAQ WRLWHKH W RAKIR &R WIRQC
([HFXWLYH 2IILFHU DQG &KLHI )LQDQFLP® WKHFHUHKEMH HQHEXVHR D O/ XBIW& |
GLVFORVXUH FRQWUROV DQG SURFHGXUHVFRWQ BWX-G@K W K D W QA5 KKIDVYH
SURFHGXUHY DUH HIITHFWLYH

7KH &RUSRUDWLRQYTV PDQDJHPHQW X QG HPHWX\WN LWXS HIULYENURIQ B | &LKAL VA &)
21ILFHU LV UHVSPEOYLEFGHQR D GI& W D L QW CLIQQN QU MIBH FRQWURO RYHU ILQD
SURYLGH UHDVRQDE O H ®MYIX WKH H HUOHLFREL @ LWH SRUWL@DIQD QG WKH SUH
ILQDQFLDO VWDWHPHQWY IRU HIWHUQJ5® SHNUSRYHDQ® HRFRDGH R ZQ X
WKDW LQWHUQDO FRQWUROV RYHU D\QBQFXQB UHSRUWLQJ ZHUH HIITHFWL

7KHUH KDYH EHHQ QR PDWHULDO FKDQJIHY ARQWHKR G RYSHRIU DL\Q DRG 1D @ QM
WKH TXDUWHU HQGHG -XQH W K D WR K IDYUHH PLDHADHY RIQEDCEGD\\ DI L IN VB M GV F
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