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�8�Q�G�H�U���1�D�W�L�R�Q�D�O���,�Q�V�W�U�X�P�H�Q�W�������������������3�D�U�W���������V�X�E�V�H�F�W�L�R�Q���������������������D�������L�I���D�Q���D�X�G�L�W�R�U���K�D�V���Q�R�W���S�H�U�I�R�U�P�H�G���D���U�H�Y�L�H�Z��

�R�I���W�K�H���F�R�Q�G�H�Q�V�H�G���L�Q�W�H�U�L�P���F�R�Q�V�R�O�L�G�D�W�H�G���I�L�Q�D�Q�F�L�D�O���V�W�D�W�H�P�H�Q�W�V�����W�K�H�\���P�X�V�W���E�H���D�F�F�R�P�S�D�Q�L�H�G���E�\���D���Q�R�W�L�F�H���W�R���W�K�L�V��

�H�I�I�H�F�W���� �� �7�K�H�V�H�� �X�Q�D�X�G�L�W�H�G�� �F�R�Q�G�H�Q�V�H�G�� �L�Q�W�H�U�L�P�� �F�R�Q�V�R�O�L�G�D�W�H�G�� �I�L�Q�D�Q�F�L�D�O�� �V�W�D�W�H�P�H�Q�W�V�� �K�D�Y�H�� �E�H�H�Q�� �S�U�H�S�D�U�H�G�� �E�\��

�P�D�Q�D�J�H�P�H�Q�W�� �R�I�� �W�K�H�� �&�R�U�S�R�U�D�W�L�R�Q��� � � � � 0� D� Q� D� J� H� P� H� Q� W� � � K� D� Y� H� � � F� R� P� S� L� O� H� G� � � W� K� H� � � X� Q�D�X�G�L�W�H�G�� �F�R�Q�G�H�Q�V�H�G�� �L�Q�W�H�U�L�P��

�F�R�Q�V�R�O�L�G�D�W�H�G�� �V�W�D�W�H�P�H�Q�W�V�� �R�I�� �I�L�Q�D�Q�F�L�D�O�� �S�R�V�L�W�L�R�Q�� �R�I�� �(�U�G�H�Q�H�� �5�H�V�R�X�U�F�H�� �'�H�Y�H�O�R�S�P�H�Q�W�� �&�R�U�S�R�U�D�W�L�R�Q�� �D�V�� �D�W�� �-�X�Q�H��

�������� ���������� �D�Q�G�� �'�H�F�H�P�E�H�U�� �������� ���������� �D�Q�G�� �W�K�H�� �X�Q�D�X�G�L�W�H�G�� �F�R�Q�G�H�Q�V�H�G�� �L�Q�W�H�U�L�P�� �F�R�Q�V�R�O�L�G�D�W�H�G�� �V�W�D�W�H�P�H�Q�W�V��

�F�R�P�S�U�H�K�H�Q�V�L�Y�H���O�R�V�V�����F�K�D�Q�J�H�V���L�Q���H�T�X�L�W�\���D�Q�G���F�D�V�K���I�O�R�Z�V���I�R�U���W�K�H���W�K�U�H�H���D�Q�G���V�L�[���P�R�Q�W�K�V���H�Q�G�H�G���-�X�Q�H��������������������

�D�Q�G�����������������7�K�H���&�R�U�S�R�U�D�W�L�R�Q�¶�V���L�Q�G�H�S�H�Q�G�H�Q�W���D�X�G�L�W�R�U�V���K�D�Y�H���Q�R�W���D�X�G�L�W�H�G�����U�H�Y�L�H�Z�H�G���R�U���R�W�K�H�U�Z�L�V�H���D�W�W�H�P�S�W�H�G���W�R��

�Y�H�U�L�I�\�� �W�K�H�� �D�F�F�X�U�D�F�\�� �R�U�� �F�R�P�S�O�H�W�H�Q�H�V�V�� �R�I�� �W�K�H�� �-�X�Q�H�� �������� ���������� �D�Q�G�� ���������� �F�R�Q�G�H�Q�V�H�G�� �L�Q�W�H�U�L�P�� �F�R�Q�V�R�O�L�G�D�W�H�G��

�I�L�Q�D�Q�F�L�D�O�� �V�W�D�W�H�P�H�Q�W�V���� �� �5�H�D�G�H�U�V�� �D�U�H�� �F�D�X�W�L�R�Q�H�G�� �W�K�D�W�� �W�K�H�V�H�� �V�W�D�W�H�P�H�Q�W�V�� �P�D�\�� �Q�R�W�� �E�H�� �D�S�S�U�R�S�U�L�D�W�H�� �I�R�U�� �W�K�H�L�U��

�L�Q�W�H�Q�G�H�G���S�X�U�S�R�V�H�V����
��
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ERDENE RESOURCE DEVELOPMENT CORPORATION 

 
Management’s Discussion and Analysis 
Quarter ended June 30, 2016 
 
This Management Discussion and Analysis (ÒMD&AÓ), dated August 10, 2016, relates to the operating 
results and financial condition of Erdene Resource Development Corporation (ÒErdeneÓ or the ÒCompanyÓ 
or the ÒCorporationÓ) and should be read in conjunction with the CorporationÕs audited consolidated 
financial statements for the year ended December 31, 2015, unaudited condensed interim consolidated 
financial statements for the periods ended June 30, 2016 and 2015 and the notes thereto. The 
consolidated financial statements of the Corporation have been prepared in Canadian dollars in 
accordance with International Financial Reporting Standards (ÒIFRSÓ). 

This discussion includes certain statements that may be deemed Òforward-looking statementsÓ.  All 
statements in this discussion, other than statements of historical fact, that address reserve potential, 
exploration drilling, exploitation activities, budgeted financial results and events or developments that the 
Corporation expects, are forward-looking statements. Although the Corporation believes the expectations 
expressed in such forward-looking statements are based on reasonable assumptions, such statements 
are not guarantees of future performance and actual results or developments may differ materially from 
those in the forward-looking statements.  Factors that could cause actual results to differ materially from 
those in forward-looking statements include market prices, exploration and evaluation results, continued 
availability of capital and financing and general economic, market or business conditions. 

The risk factors identified above are not intended to represent a complete list of the factors which could 
affect the Corporation. Additional factors are noted under ÒRisk FactorsÓ in the CorporationÕs Annual 
Information Form for the year ended December 31, 2015, a copy of which is available on the 
CorporationÕs SEDAR document page at www.sedar.com. 

 
2016 Highlights 

Bayan Khundii Gold Project – 100% Erdene 

In Q2-2015, the Corporation conducted an initial exploration program on the southern portion of the 
Company’s 100%-owned Khundii license in southwest Mongolia. This reconnaissance work led to the 
discovery of the Bayan Khundii (‘Rich Valley’) gold prospect.  Gold mineralization at Bayan Khundii has 
been identified in three separate prospect areas over a 1.7 km trend, with detailed exploration only taking 
place over a 500 m by 350 m zone in the southwest prospect area, where the Company’s Q4-2015 drill 
program (totaling 695 m) and majority of the Q2-2016 follow-up drill program (3,883.5 m) were completed.  
The Q2-2016 drill program was designed to test the strike and vertical extent of the high-grade gold 
mineralization discovered in Q4-2015, and to test regional targets outside of what was currently known to 
be mineralized, testing geophysical targets under cover and to the northeast along trend. The following is 
a summary of the two drilling programs:  

x Q4-2015 drilling consisted of 15 shallow holes (31-70 m; average 46 m) (true vertical depth: 22-
51 m; average 34 m) all of which intersected gold bearing zones, including:  

- Hole BKD-01: 7 m of 27.5 g/t gold, from 14 to 21 m depth (including 1 m of 187 g/t gold) 
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- Hole BKD-09: 26.4 m of 5.9 g/t gold, from 33 to 59.4 m depth (including 15 m of 9.9 g/t gold 
and 2 m of 49 g/t gold) 

- Hole BKD-10: 35 m of 5.7 g/t gold, from surface to 35 m depth (including 12 m of 16.2 g/t gold 
and 1 m of 167 g/t gold) 

(Note: Hole BKD-09 is located 30 m south-southwest from BKD-01 and 63 m west of hole 
BKD-10, indicating continuity down-dip and along strike) 

x Q2-2016 drilling consisted of 30 holes (50-231 m; average 129 m) (true vertical depth: 35-163 m; 
average 97 m), 29 of which intersected gold bearing zones, including: 

- Hole BKD-17: 63 m of 5.31 g/t gold, from 50 to 113 m depth (including 15 m of 11.5 g/t gold 
and 13 m of 11.3 g/t gold) (located 35 m down-dip from BKD-09, establishing continuity of 
high-grade gold over greater than 90 m down-dip) 

- Hole BKD-19: 1 m of 26.3 g/t gold, from 182 to 183 m depth (the deepest high-grade zone 
discovered to date) 

- Hole BKD-21: 13 m of 2.08 g/t gold, from 40 to 53 m depth and 14 m of 1.96 g/t gold, from 71 
to 85 m depth (end of hole) 

- Hole BKD-22: 27 m of 1.88 g/t gold, from 54 to 81 m depth (including 8 m of 5.70 g/t gold) 

- Hole BKD-28: 70 m of 1.10 g/t gold, from 50 to 120 m depth (end of hole) 

- Hole BKD-34: 66 m of 1.01 g/t gold, from 76 to 142 m depth, located 40 m south (down dip) 
from hole BKD-28; zone remains open at depth 

- Hole BKD-40: 2 m of 15.3 g/t gold, from 124 to 126 m depth (hole located 180 m west of 
Striker Zone, under younger, post-mineralization cover) 

- Hole BKD-44: 8.3 m of 14.2 g/t gold, from 0.7 to 9 m depth 

 Reported intervals are not true width. They represent drill intersection widths from holes drilled at a 45 

to 60 degree angle. The Bayan Khundii mineralization is interpreted to be moderately dipping 

(approximately 40 to 50 degrees) perpendicular to the drill hole angle.   

x Visible gold was observed in multiple holes within quartz and/or hematite veins as fine, irregular 
shaped grains and also as high-grade disseminations and fracture fillings. 

x Gold mineralization was confirmed in multiple structures, orientated perpendicular to a 550 m 
long, silicified and sericitized alteration zone that remains open at depth and along strike. 

Geophysical surveys have established many targets within the Bayan Khundii project area (2 km by 2 km) 
and also outlined significant anomalies with similar geophysical signatures to the north and east under 
unaltered andesite, and to the south under Cretaceous sedimentary lithologies. 

In February 2016, the Corporation concluded preliminary metallurgical test work conducted by Blue Coast 
Research Ltd. on two drill-core composites (high and low grade).  The following are the main findings 
from the metallurgical testing: 

x Gold from Bayan Khundii is free milling and amenable to conventional processing techniques. 

x Gravity concentration and cyanidation of the gravity tails yielded very good overall gold recoveries 
for both high-grade and low-grade composites: 

- 99% recovery of gold from high-grade (24.9 g/t Au) composite using gravity plus cyanide leach 
methods 
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- 92% recovery of gold from low-grade (0.7 g/t Au) composite using gravity plus cyanide leach 
methods 

Altan Nar Gold-Polymetallic Project – 100% Erdene 

Discovered in 2011, the Corporation’s Altan Nar gold-polymetallic project (20 km northwest of the Bayan 
Khundii project) hosts a total of 18 mineralized (gold, silver, lead and zinc) target areas within a 5.6 km by 
1.5 km mineralized corridor. Two of the early discoveries, Discovery Zone (“DZ”) and Union North (“UN”), 
are the most advanced targets, hosting wide zones of high-grade, near-surface mineralization, and were 
the focus of an initial National Instrument 43-101 resource estimate released in Q1-2015. The remaining 
16 targets are either undrilled or scout-drilled and are considered by the Corporation to have good 
potential for hosting additional resources.  The 2016 exploration programs at Altan Nar may be influenced 
by results from the Corporations Bayan Khundii project, in that certain synergies could exist in various 
areas of the project that assist in prioritizing what programs will be completed at Altan Nar.  In 2016, 
various technical studies in support of a mining license application at Altan Nar, including hydro-
geological, archaeological, paleontological, and environmental base line studies, have commenced. 
Results of the Corporation’s 2015 exploration programs at Altan Nar are summarized in the Project 
Summaries section below. 

Teck Alliance 

The Alliance with Teck Resources Limited (“Teck”) was entered into in April 2013, and was formed by the 
signing of option and private placement agreements to fund and carry out mineral exploration in the Trans 
Altai region of southwest Mongolia (see Project Summaries section).  To date, Teck has invested $2.5 
million and owns approximately 10.48% of the Corporation. A multi-year program of regional exploration, 
designed to identify porphyry and porphyry-related mineralization, has been underway since inception. 
The program has provided the Alliance with a significant amount of technical information that continues to 
be evaluated. During the 2015 program the Alliance was able to secure new exploration licenses within 
the targeted area and is now reviewing the potential for future acquisitions within the Mongolia licensing 
system. The 2016 exploration program consists of surface geochemical sampling, geological mapping 
and prospecting, and analysis of newly acquired satellite data. 

Financing and Corporate 

x During 2016, the Corporation received gross proceeds of $1.47 million on the exercise of 8.1 
million warrants and options at an average of $0.18 per share. 

x On April 21, 2016, the Corporation closed a transaction with Sandstorm Gold Ltd. (“Sandstorm”) 
and received total consideration of $2.5 million (see below for full details of the transaction). 

x On May 17, 2016, the Corporation issued 1,801,475 shares to Tian Poh Resources Limited and 
discharged the convertible debenture of $252,207.  

x On June 3, 2016, the Corporation closed a private placement with Teck for $500,000 and issued 
1,063,830 shares at $0.47 per share. 

 
Company Overview and Strategy 
Erdene is a mineral resource exploration and development corporation listed on the Toronto Stock 
Exchange (TSX:ERD) and focused on base and precious metals exploration in Mongolia. The 
Corporation’s projects include the Bayan Khundii Gold project, the Altan Nar Gold-Polymetallic project, 
the Zuun Mod/Khuvyn Khar Molybdenum-Copper project, as well as other early stage prospects.  The 
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Corporation is primarily focused on the development of the Bayan Khundii Gold project and the Altan Nar 
Gold-Polymetallic project. 

Discovered by the Corporation in Q2-2015, with initial drill results reported in Q4-2015, the Corporation’s 
100% owned Bayan Khundii (‘Rich Valley’) gold project has rapidly become the highest priority project for 
the Corporation based on its high grades (up to 12 m of 16 g/t gold), proximity to surface, favorable 
metallurgy (99% gold recovery from high-grade composite using gravity and leach), and size potential 
(1.7 km trend). The Corporation has completed 4,579 m of diamond drilling at Bayan Khundii to date, 
comprised of 45 holes (average true vertical depth of 76 metres). Drilling to date has confirmed continuity 
of the high-grade Striker Zone, identified broad zones of gold mineralization at depth and under post 
mineralization cover, and identified high priority targets through reconnaissance drilling and trenching. 
The high-grade gold zones within the Striker Zone can be very wide, grading in excess of 5 g/t gold (up to 
187 g/t) and greater than 50 m in width. 

In Q3-2016 the Corporation will complete various studies to examine the characteristics and controls of 
mineralization and alteration at Bayan Khundii, in advance of a third round of drilling in mid to late Q3-
2016. 

The 100% owned Altan Nar property hosts a total of 18 mineralized (gold, silver, lead and zinc) target 
areas that have been identified within a 5.6 by 1.5 km mineralized corridor.  Two of the early discoveries, 
Discovery Zone (“DZ”) and Union North (“UN”), are the most advanced targets, hosting wide zones of 
high-grade, near-surface mineralization, and were the focus of an initial NI 43-101 mineral resource 
estimate released by the Corporation in Q1 2015, as well as detailed metallurgical processing test-work, 
infill drilling and trenching completed in Q3 2015.  The remaining 16 targets are either undrilled or scout-
drilled and are considered by the Corporation to have good potential for hosting additional resources. 

Various technical studies in support of future scoping/feasibility-level studies and a mining license 
application, including hydro-geological, archaeological, paleontological, and environmental base line 
studies, have commenced on both Bayan Khundii and Altan Nar. 

The Corporation, through its alliance with Teck Resources Limited, will also continue to assess regional 
opportunities for porphyry and porphyry-related mineralization, and will continue to attempt to acquire new 
licences in the Alliance’s area of interest in southwest Mongolia. The 2016 exploration program will 
consist of surface geochemical sampling, geological mapping and prospecting, and analysis of newly 
acquired satellite data. 

 
Sandstorm Gold Ltd. Royalty Agreement 
On April 21, 2016, the Corporation closed a transaction with Sandstorm Gold Ltd. (“Sandstorm”) and 
received total consideration of $2.5 million. The Transaction included the issuance of equity of Erdene 
and Sandstorm, and royalty components that resulted in total cash and securities consideration of $2.5 
million to Erdene. The Transaction included the purchase by Sandstorm, by way of private placement, of 
five million common shares of Erdene at $0.20 per share. Sandstorm has committed to hold the Erdene 
shares issued under the private placement for a minimum of 18 months. In addition, Sandstorm has 
issued common shares of Sandstorm to Erdene for total consideration of $1.5 million, the price being 
based on the 10-day volume weighted average price of Sandstorm common shares as at April 14, 2016. 
In exchange, Sandstorm was granted a 2% net smelter returns royalty (“NSR Royalty”) on Erdene’s two 
flagship gold projects in southwest Mongolia; the Bayan Khundii gold project and Altan Nar gold-
polymetallic project. The Transaction provides Erdene with a 3-year option to buy-back 50% of the NSR 
Royalty for $1.2 million, to reduce the Sandstorm NSR Royalty to 1.0%. Erdene has granted to 
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Sandstorm a right of first refusal on future stream and/or royalty financings related to the Bayan Khundii 
and/or Altan Nar projects. 

$876,972 of the $1.5 million in royalty consideration was credited against Altan Nar’s capitalized 
Exploration and Evaluation assets at the date of close of the transaction and the remaining $623,028 
recognized as a gain in the statement of loss for the period. 

 
Alliance with Teck Resources Limited 
In April 2013, an alliance was formed by the signing of option and private placement agreements 
(collectively, “Agreement”) with Teck Resources Limited (“Teck”) to fund and explore the Corporation’s 
mineral tenements in the Trans Altai region of southwest Mongolia.  Under the terms of the Agreement, 
Teck agreed to subscribe for up to $3 million of Erdene shares by way of a non-brokered private 
placement.  The initial tranche, which closed on April 22, 2013, resulted in the issuance of five million 
shares priced at $0.20 per share for aggregate proceeds of $1 million. Eighty five percent of the proceeds 
from the private placement are committed to exploration work. 

On November 7, 2013, Teck purchased an additional 2,142,857 shares at $0.07, for cash consideration 
of $150,000 and on April 21, 2014, Teck purchased 2,000,000 shares at $0.175 for cash consideration of 
$350,000. 

On April 24, 2015, the Corporation closed a private placement with Teck for $392,857 at $0.139 per share 
and received $107,143 on the exercise of $0.10 warrants. 

On April 22, 2016, the Corporation agreed to extend the optional subscription date for 2016 by 60 days to 
June 23, 2016. On June 3, 2016, the Corporation closed a private placement with Teck purchasing 
1,063,830 shares at $0.47 per share for cash consideration of $500,000. 

Teck has the option to acquire additional shares of Erdene, until it has invested $3 million or acquired 
through subscriptions 19.9% of the outstanding shares of Erdene, whichever occurs first.  A minimum of 
$500,000 is to be subscribed on each anniversary date of the closing of the initial tranche. To date, Teck 
has invested $2.5 million and owns approximatly10.48% of the Corporation. 

 
Project Summaries  
The Corporation’s Bayan Khundii Gold Project and Altan Nar Gold-Polymetallic Project are located in the 
Tian Shan Gold Belt, part of the Central Asian Orogeny and host to some of the world’s largest gold 
deposits.  Although epithermal gold and porphyry copper± gold deposits are well documented across the 
border in China and along the westward trend, limited exploration has taken place in southwest Mongolia 
due to its isolation, both geographically and politically, until the mid-1990’s.  Exploration since that time in 
southeast Mongolia has resulted in the discovery of the world-class Oyu Tolgoi gold-copper deposit 
containing over 60 million ounces of gold.  However, systematic regional exploration in the southwest part 
of Mongolia has been largely absent with the exception of the work undertaken by Erdene over the past 
six years which has resulted in the discovery of multiple gold and copper occurrences including the 
discoveries at Bayan Khundii and Altan Nar.   

The following is a summary of the exploration programs carried out on the Corporation’s properties.  

Bayan Khundii Gold Project 

The Bayan Khundii (“Rich Valley”) Gold project is located on Erdene’s Khundii exploration license in 
southwest Mongolia, 19 km south of the Company’s Altan Nar gold-polymetallic project. The license is in 
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its seventh year of a maximum 12-year term.  The license can be converted to a mining license at any 
time prior to the end of the twelfth year by meeting the requirements prescribed under the Minerals Law of 
Mongolia.  The 4,515 hectare Khundii exploration license is 100% owned by Erdene. 

Bayan Khundii was discovered in Q2-2015 when gold-bearing quartz veins were first sampled at what are 
now known as the Striker Zone and Gold Hill.  Initial assays returned highly anomalous values, with rock 
chip/grab samples commonly returning values in excess of 3.0 g/t gold (up to 4,380 g/t gold) from 
exposed veins over a 500 m by 350 m area. Subsequently, gold mineralization has been identified in 
three separate prospect areas over a 1.7 km trend. The initial sampling results were followed by a Q3-Q4 
2015 exploration program that included geological mapping, prospecting and rock chip sampling, 
trenching, detailed ground magnetics, IP gradient array and dipole-dipole surveys, and a 15-hole (695 m) 
maiden drilling program.  Subsequently, the Corporation commenced a follow-up exploration program at 
Bayan Khundii in Q2-2016 that included 3,883.50 m of diamond drilling, 1,088 soil samples (25 and 100-
200 spacing), 35 line km of IP gradient array geophysical surveys, 20 line km of IP dipole-dipole 
geophysical surveys, 550 m of trenching and sampling within a 2 km by 2 km area, mineralogical studies, 
and detailed geologic mapping. The program was designed to test the strike and vertical extent of the 
high-grade gold mineralization discovered in Q4-2015, and to test regional targets outside of what is 
currently known to be mineralized, testing geophysical targets under cover and to the northeast along 
trend.  

Following a period of review and interpretation the Corporation is planning to return to drilling in Q3-2016. 

Gold mineralization at Bayan Khundii is associated with comb-textured quartz veins, quartz breccias, and 
hematite veinlets, breccias and fracture fillings that are hosted by an intensely altered (silicified and 
sericitized) sequence of volcanic and volcaniclastic rocks. With the exception of very minor finely 
disseminated pyrite in a few drill holes, Bayan Khundii is mostly devoid of sulphide minerals, including 
copper, lead and zinc-bearing sulphide minerals. Visible gold has been noted in association with comb- 
and mottled-textured quartz veins, chalcedony veins, and as fine disseminations and along joint surfaces, 
as fine disseminations in quartz breccias, and in hematite veins and veinlets which are interpreted as 
hypogene in origin.  

Drilling Programs 

Q4-2015 

The maiden drill program commenced on November 8, 2015 and consisted of 15 angled (45 to 60 
degrees) large diameter diamond drill holes (‘PQ’ size core; 85mm), totaling 695 metres.  Drill hole depth 
ranged from 31 m to 70 m (average 46 m) with maximum vertical depth tested of 51 m.  All holes 
intersected gold-bearing zones. The program only tested the initial discovery area (Southwest Zone).  
The following is a summary of results: 

- Hole BKD-01: 7 m of 27.5 g/t gold, from 14 to 21 m depth (including 1 m of 187 g/t gold) 

- Hole BKD-09: 26.4 m of 5.9 g/t gold, from 33 to 59.4 m depth (including 15 m of 9.9 g/t gold 
and 2 m of 49 g/t gold) 

- Hole BKD-10: 35 m of 5.7 g/t gold, from surface to 35 m depth (including 12 m of 16.2 g/t gold 
and 1 m of 167 g/t gold) 

(Note: Hole BKD-09 is located 30 m south-southwest from BKD-01 and 63 m west of hole 
BKD-10, indicating continuity down-dip and along strike) 
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�������� �,�Q�I�H�U�U�H�G�� �������� �������� ���������� ���������� ���������� �������� ������ �������� ���������� �������� ������

Notes: 
1. The Statement of Estimates of Mineral Resources has been compiled under the supervision of Mr. Jeremy Clark who is a full-time 
employee of RPM and a Member of the Australian Institute of Geoscientists. Mr. Clark has sufficient experience that is relevant to 
the style of mineralisation and type of deposit under consideration and to the activity that he has undertaken to qualify as a Qualified 
Person as defined in the CIM Standards of Disclosure. 
2. All Mineral Resources figures reported in the table above represent estimates as at 19th February, 2015. Mineral Resource 
estimates are not precise calculations, being dependent on the interpretation of limited information on the location, shape and 
continuity of the occurrence and on the available sampling results. The totals contained in the above table have been rounded to 
reflect the relative uncertainty of the estimate. Rounding may cause some computational discrepancies.  
3. Mineral Resource grades are reported in accordance with the CIM Standards. 
4. Mineral Resources reported on a dry in-situ basis. 
5. Totals may differ due to rounding 
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�O�L�F�H�Q�V�H���� �� �7�K�H�� �&�R�U�S�R�U�D�W�L�R�Q�� �F�R�Q�W�L�Q�X�H�V�� �W�R�� �L�Q�Y�H�V�W�L�J�D�W�H�� �R�S�W�L�R�Q�V�� �W�R�� �D�G�Y�D�Q�F�H�� �W�K�H�� �=�X�X�Q�� �0�R�G�� �D�Q�G�� �.�K�X�Y�\�Q�� �.�K�D�U��
�S�U�R�M�H�F�W�V����

��

�2�X�W�O�R�R�N��

�*�H�Q�H�U�D�O����

�0�D�Q�D�J�H�P�H�Q�W�¶�V���O�R�Q�J���W�H�U�P���I�R�F�X�V���U�H�P�D�L�Q�V���W�K�H���G�L�V�F�R�Y�H�U�\���D�Q�G���G�H�Y�H�O�R�S�P�H�Q�W���R�I���V�L�J�Q�L�I�L�F�D�Q�W���S�U�H�F�L�R�X�V���D�Q�G���E�D�V�H��
�P�H�W�D�O�� �G�H�S�R�V�L�W�V�� �L�Q�� �0�R�Q�J�R�O�L�D���� �7�K�H�� �&�R�U�S�R�U�D�W�L�R�Q�¶�V�� �L�P�P�H�G�L�D�W�H�� �I�R�F�X�V�� �Z�L�O�O�� �F�R�Q�W�L�Q�X�H�� �W�R�� �E�H�� �W�K�H�� �H�Y�D�O�X�D�W�L�R�Q�� �D�Q�G��
�S�R�W�H�Q�W�L�D�O���G�H�Y�H�O�R�S�P�H�Q�W���R�I���W�K�H���%�D�\�D�Q���.�K�X�Q�G�L�L���*�R�O�G���D�Q�G���$�O�W�D�Q���1�D�U���*�R�O�G���3�R�O�\�P�H�W�D�O�O�L�F���S�U�R�M�H�F�W�V����

�7�K�H���&�R�U�S�R�U�D�W�L�R�Q���K�D�V���Z�R�U�N�L�Q�J���F�D�S�L�W�D�O���V�X�I�I�L�F�L�H�Q�W���W�R���P�H�H�W���L�W�V���E�X�G�J�H�W�H�G���H�[�S�H�Q�G�L�W�X�U�H�V���X�Q�W�L�O���D�S�S�U�R�[�L�P�D�W�H�O�\���W�K�H��
�I�L�U�V�W���T�X�D�U�W�H�U���R�I���������������7�K�H���D�E�L�O�L�W�\���R�I���W�K�H���&�R�U�S�R�U�D�W�L�R�Q���W�R���F�R�Q�W�L�Q�X�H���E�H�\�R�Q�G���W�K�L�V���S�R�L�Q�W���L�V���F�R�Q�W�L�Q�J�H�Q�W���X�S�R�Q���H�T�X�L�W�\��
�I�L�Q�D�Q�F�L�Q�J�����H�Q�W�H�U�L�Q�J���M�R�L�Q�W���Y�H�Q�W�X�U�H���D�J�U�H�H�P�H�Q�W���V�������D�V�V�H�W���V�D�O�H�V�����R�U���D���F�R�P�E�L�Q�D�W�L�R�Q���W�K�H�U�H�R�I����

�%�D�\�D�Q���.�K�X�Q�G�L�L��

�0�D�Q�D�J�H�P�H�Q�W�� �F�R�Q�V�L�G�H�U�V�� �%�D�\�D�Q�� �.�K�X�Q�G�L�L�� �W�R�� �E�H�� �D�� �V�L�J�Q�L�I�L�F�D�Q�W�� �Q�H�Z�� �J�R�O�G� � �G�L�V�F�R�Y�H�U� \� � �D�Q�G� �� � �E�D�V�H�G� � �R�Q� � �W�K�H� � �K�L� J�K� �
�J�U�D�G�H�� �U�H�V�X�O�W�V�� �U�H�F�H�L�Y�H�G�� �I�U�R�P�� �G�U�L�O�O�L�Q�J�� �D�Q�G�� �W�U�H�Q�F�K�L�Q�J�� �S�U�R�J�U�D�P�V���� �K�D�V�� �H�O�H�Y�D�W�H�G�� �W�K�H�� �S�U�R�M�H�F�W�� �W�R�� �K�L�J�K�� �S�U�L�R�U�L�W�\��
�V�W�D�W�X�V���� �� �5�H�V�X�O�W�V�� �R�I�� �W�K�H�� �4�������������� �D�Q�G�� �4�������������� �H�[�S�O�R�U�D�W�L�R�Q�� �S�U�R�J�U�D�P�V�� �D�U�H�� �Y�L�H�Z�H�G�� �E�\�� �W�K�H�� �&�R�U�S�R�U�D�W�L�R�Q�� �D�V��
�E�H�L�Q�J�� �D�� �W�U�H�P�H�Q�G�R�X�V�� �V�X�F�F�H�V�V���� �F�R�Q�I�L�U�P�L�Q�J�� �F�R�Q�W�L�Q�X�L�W�\�� �R�I�� �W�K�H�� �K�L�J�K���J�U�D�G�H�� �6�W�U�L�N�H�U�� �=�R�Q�H���� �L�G�H�Q�W�L�I�\�L�Q�J�� �E�U�R�D�G��
�]�R�Q�H�V�� �R�I�� �J�R�O�G�� �P�L�Q�H�U�D�O�L�]�D�W�L�R�Q���D�W�� �G�H�S�W�K�� �W�K�D�W�� �U�H�P�D�L�Q�� �R�S�H�Q���� �D�Q�G�� �X�Q�G�H�U�� �S�R�V�W�� �P�L�Q�H�U�D�O�L�]�D�W�L�R�Q�� �F�R�Y�H�U���� �D�Q�G��
�L�G�H�Q�W�L�I�L�H�G���K�L�J�K���S�U�L�R�U�L�W�\���W�D�U�J�H�W�V���W�K�U�R�X�J�K���U�H�F�R�Q�Q�D�L�V�V�D�Q�F�H���G�U�L�O�O�L�Q�J���D�Q�G���W�U�H�Q�F�K�L�Q�J�����)�R�O�O�R�Z�L�Q�J���D���S�H�U�L�R�G���R�I���U�H�Y�L�H�Z��
�D�Q�G���L�Q�W�H�U�S�U�H�W�D�W�L�R�Q���W�K�H���&�R�U�S�R�U�D�W�L�R�Q���L�V���S�O�D�Q�Q�L�Q�J���W�R���U�H�W�X�U�Q���W�R���G�U�L�O�O�L�Q�J���L�Q���4�����������������,�Q���D�G�G�L�W�L�R�Q�����W�K�H���&�R�U�S�R�U�D�W�L�R�Q��
�K�D�V�� �F�R�P�P�H�Q�F�H�G�� �Y�D�U�L�R�X�V�� �W�H�F�K�Q�L�F�D�O�� �V�W�X�G�L�H�V�� �L�Q�� �V�X�S�S�R�U�W�� �R�I�� �I�X�W�X�U�H�� �V�F�R�S�L�Q�J���I�H�D�V�L�E�L�O�L�W�\���O�H�Y�H�O�� �V�W�X�G�L�H�V�� �D�Q�G�� �D��
�P�L�Q�L�Q�J���O�L�F�H�Q�V�H���D�S�S�O�L�F�D�W�L�R�Q�����L�Q�F�O�X�G�L�Q�J���K�\�G�U�R�O�R�J�\�����D�U�F�K�H�R�O�R�J�\�����S�D�O�H�R�Q�W�R�O�R�J�L�F�D�O�����D�Q�G���H�Q�Y�L�U�R�Q�P�H�Q�W�D�O���E�D�V�H���O�L�Q�H��
�V�W�X�G�L�H�V������

�$�O�W�D�Q���1�D�U��

�:�L�W�K�� �W�K�H�� �F�R�P�S�O�H�W�L�R�Q�� �R�I�� �W�K�H�� �L�Q�L�W�L�D�O�� �P�L�Q�H�U�D�O�� �U�H�V�R�X�U�F�H�� �I�R�U�� �$�O�W�D�Q�� �1�D�U���� �W�K�H�� �&�R�U�S�R�U�D�W�L�R�Q�� �L�V�� �Q�R�Z�� �F�R�Q�V�L�G�H�U�L�Q�J��
�U�H�V�R�X�U�F�H���H�[�S�D�Q�V�L�R�Q���G�U�L�O�O�L�Q�J�����H�Y�D�O�X�D�W�L�Q�J���Q�H�D�U���W�H�U�P���G�H�Y�H�O�R�S�P�H�Q�W���R�S�W�L�R�Q�V���D�Q�G���Z�L�O�O���D�G�Y�D�Q�F�H���W�K�H���S�U�R�M�H�F�W���E�D�V�H�G��
�R�Q���W�K�H���R�X�W�F�R�P�H���R�I���W�K�L�V���Z�R�U�N�����8�S�F�R�P�L�Q�J���Z�R�U�N���D�W���$�O�W�D�Q���1�D�U���L�V���H�[�S�H�F�W�H�G���W�R���L�Q�F�O�X�G�H���Y�D�U�L�R�X�V���W�H�F�K�Q�L�F�D�O���V�W�X�G�L�H�V��



��

�� ����

�L�Q���V�X�S�S�R�U�W���R�I���D���P�L�Q�L�Q�J���O�L�F�H�Q�V�H���D�S�S�O�L�F�D�W�L�R�Q�����L�Q�F�O�X�G�L�Q�J���K�\�G�U�R���J�H�R�O�R�J�L�F�D�O�����D�U�F�K�D�H�R�O�R�J�L�F�D�O�����S�D�O�H�R�Q�W�R�O�R�J�L�F�D�O�����D�Q�G��
�H�Q�Y�L�U�R�Q�P�H�Q�W�D�O���E�D�V�H���O�L�Q�H���V�W�X�G�L�H�V����

�=�X�X�Q���0�R�G���.�K�X�Y�\�Q���.�K�D�U��

�0�D�Q�D�J�H�P�H�Q�W�� �E�H�O�L�H�Y�H�V�� �W�K�D�W�� �W�K�H�� �=�X�X�Q�� �0�R�G�� �P�R�O�\�E�G�H�Q�X�P���F�R�S�S�H�U�� �G�H�S�R�V�L�W� � � K� D� V� � � V� L� J� Q� L� I� L� F� D� Q� W� � � S� R� W� H� Q� W� L� D� O� � � I� R� U� �
�G�H�Y�H�O�R�S�P�H�Q�W���L�I���Z�K�H�Q���W�K�H���P�R�O�\�E�G�H�Q�X�P���S�U�L�F�H���L�P�S�U�R�Y�H�V�������5�H�F�H�Q�W���P�D�U�N�H�W���G�H�P�D�Q�G���D�Q�G���S�U�L�F�L�Q�J���F�R�Q�G�L�W�L�R�Q�V���I�R�U��
�P�R�O�\�E�G�H�Q�X�P�� �K�D�Y�H�� �E�H�H�Q�� �J�H�Q�H�U�D�O�O�\�� �G�H�S�U�H�V�V�H�G�� �Z�L�W�K�� �W�K�H�� �S�U�L�F�H�� �R�I�� �P�R�O�\�E�G�H�Q�X�P�� �R�[�L�G�H�� �D�W�� �D�S�S�U�R�[�L�P�D�W�H�O�\��
�8�6�������������S�H�U���S�R�X�Q�G���R�Q���$�X�J�X�V�W�����������������������G�R�Z�Q���V�L�J�Q�L�I�L�F�D�Q�W�O�\���I�U�R�P���W�K�H���8�6���������S�H�U���S�R�X�Q�G���Y�D�O�X�H�V���U�H�D�F�K�H�G���L�Q��
���������� �D�Q�G�� ������������ �� �,�P�S�U�R�Y�H�P�H�Q�W�� �L�Q�� �W�K�H�� �P�R�O�\�E�G�H�Q�X�P�� �P�D�U�N�H�W�� �L�V�� �D�Q�� �L�P�S�R�U�W�D�Q�W�� �I�D�F�W�R�U�� �L�Q�� �W�K�H�� �D�G�Y�D�Q�F�H�P�H�Q�W�� �R�I��
�W�K�H�� �=�X�X�Q���0�R�G�� �P�R�O�\�E�G�H�Q�X�P���F�R�S�S�H�U�� �G�H�S�R�V�L�W���� �7�K�H�� �&�R�U�S�R�U�D�W�L�R�Q�� �Z�L�O�O�� �F�R�Q�W�L�Q�X�H�� �W�R�� �F�R�P�S�O�H�W�H�� �H�Y�D�O�X�D�W�L�R�Q�V��
�W�R�Z�D�U�G�V�� �R�S�W�L�P�L�]�L�Q�J�� �S�U�R�M�H�F�W�� �H�F�R�Q�R�P�L�F�V�� �D�V�� �Q�H�Z�� �L�Q�I�R�U�P�D�W�L�R�Q�� �L�V�� �U�H�F�H�L�Y�H�G�� �L�Q�� �U�H�J�D�U�G�V�� �W�R�� �W�H�F�K�Q�R�O�R�J�\�� �D�Q�G���R�U��
�D�G�G�L�W�L�R�Q�D�O���H�[�S�O�R�U�D�W�L�R�Q���L�Q�I�R�U�P�D�W�L�R�Q��������

�'�L�V�F�R�Y�H�U�\�� �R�I�� �D�G�G�L�W�L�R�Q�D�O�� �V�L�J�Q�L�I�L�F�D�Q�W���F�R�S�S�H�U�� �P�L�Q�H�U�D�O�L�]�D�W�L�R�Q�� �D�W�� �.�K�X�Y�\�Q�� �.�K�D�U�� �F�R�X�O�G�� �S�U�R�Y�L�G�H�� �V�\�Q�H�U�J�L�H�V�� �I�R�U�� �W�K�H��
�D�G�Y�D�Q�F�H�P�H�Q�W���R�I���W�K�H���=�X�X�Q���0�R�G���P�R�O�\�E�G�H�Q�X�P���G�H�S�R�V�L�W�V����

�7�H�F�N���$�O�O�L�D�Q�F�H��

�5�H�J�L�R�Q�D�O�� �H�[�S�O�R�U�D�W�L�R�Q���� �G�H�V�L�J�Q�H�G�� �W�R�� �L�G�H�Q�W�L�I�\�� �D�G�G�L�W�L�R�Q�D�O�� �S�R�U�S�K�\�U�\���D�Q�G�� �S�R�U�S�K�\�U�\���U�H�O�D�W�H�G�� �P�L�Q�H�U�D�O�L�]�D�W�L�R�Q�� �L�Q��
�V�R�X�W�K���Z�H�V�W�H�U�Q���0�R�Q�J�R�O�L�D���L�V���R�Q�J�R�L�Q�J���D�Q�G���K�D�V���E�H�H�Q���G�H�V�L�J�Q�H�G���W�R���E�H���D���P�X�O�W�L���\�H�D�U���S�U�R�J�U�D�P�������7�K�L�V���S�U�R�J�U�D�P���L�V��
�E�H�L�Q�J���I�X�Q�G�H�G���W�K�U�R�X�J�K���W�K�H���D�O�O�L�D�Q�F�H���Z�L�W�K���7�H�F�N���5�H�V�R�X�U�F�H�V���/�L�P�L�W�H�G�����7�R���G�D�W�H�����7�H�F�N���K�D�V���L�Q�Y�H�V�W�H�G�������������P�L�O�O�L�R�Q��
�D�Q�G���R�Z�Q�V���D�S�S�U�R�[�L�P�D�W�H�O�\�����������������R�I���W�K�H���&�R�U�S�R�U�D�W�L�R�Q�����7�K�H�������������U�H�J�L�R�Q�D�O���H�[�S�O�R�U�D�W�L�R�Q���S�U�R�J�U�D�P�����F�R�P�P�H�Q�F�L�Q�J��
�L�Q�� �4���� ������������ �Z�L�O�O�� �I�R�F�X�V�� �R�Q�� �W�K�H�� �H�D�V�W�H�U�Q�� �S�R�U�W�L�R�Q�� �R�I�� �W�K�H�� �V�R�X�W�K���Z�H�V�W�H�U�Q�� �0�R�Q�J�R�O�L�D�� �D�U�H�D�� �R�I�� �L�Q�W�H�U�H�V�W�� �D�Q�G�� �Z�L�O�O��
�F�R�Q�V�L�V�W�� �R�I�� �U�H�J�L�R�Q�D�O�� �V�F�D�O�H�� �V�W�U�H�D�P�� �V�H�G�L�P�H�Q�W�� �V�X�U�Y�H�\���� �J�H�R�O�R�J�L�F�D�O�� �P�D�S�S�L�Q�J�� �D�Q�G�� �S�U�R�V�S�H�F�W�L�Q�J���� �D�V�� �Z�H�O�O�� �D�V��
�D�Q�D�O�\�V�L�V���R�I���U�H�P�R�W�H���V�H�Q�V�L�Q�J���G�D�W�D����

��

�6�H�O�H�F�W�H�G���$�Q�Q�X�D�O���)�L�Q�D�Q�F�L�D�O���,�Q�I�R�U�P�D�W�L�R�Q��

�7�K�H�� �I�R�O�O�R�Z�L�Q�J�� �L�Q�I�R�U�P�D�W�L�R�Q�� �K�D�V�� �E�H�H�Q�� �H�[�W�U�D�F�W�H�G�� �I�U�R�P�� �W�K�H�� �&�R�U�S�R�U�D�W�L�R�Q�¶�V�� �D�X�G�L�W�H�G�� �F�R�Q�V�R�O�L�G�D�W�H�G�� �I�L�Q�D�Q�F�L�D�O��
�V�W�D�W�H�P�H�Q�W�V����

Expressed in thousands of Canadian dollars except per share amounts. 
��
�)�L�V�F�D�O���<�H�D�U���(�Q�G�H�G���'�H�F�H�P�E�H�U�������� �� ���������� ���������� ���������� ��
�5�H�Y�H�Q�X�H�V�� �� �� ���� �1�L�O�� ���� �1�L�O�� ���� �1�L�O�� ��
�/�R�V�V���I�R�U���W�K�H���\�H�D�U�� �� �� ���� �������������� ���� ������������ ���� ������������ ��
�%�D�V�L�F���D�Q�G���G�L�O�X�W�H�G���O�R�V�V���S�H�U���V�K�D�U�H�� �� �� ���� ���������� ���� ���������� ���� ���������� ��
�7�R�W�D�O���D�V�V�H�W�V�� �� �� ���� ������������ ���� �������������� ���� �������������� ��
�7�R�W�D�O���O�R�Q�J���W�H�U�P���O�L�D�E�L�O�L�W�L�H�V�� �� �� ���� �1�L�O�� ���� �1�L�O�� ���� ���� ��
�&�D�V�K���G�L�Y�L�G�H�Q�G�V���G�H�F�O�D�U�H�G�� �� �� ���� �1�L�O�� ���� �1�L�O�� ���� �1�L�O�� ��
 

�'�L�V�F�X�V�V�L�R�Q���R�I���2�S�H�U�D�W�L�R�Q�V��

Three months ended June 30, 2016 and 2015 
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All financial data has been prepared in accordance with IFRS. 
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make these estimates and assumptions which are subject to risk and uncertainty; hence there is a 
possibility that changes in circumstances will alter these projections, which may impact the recoverable 
amount of the assets. In such circumstances, some or all of the carrying value of the assets may be 
impaired and the impairment would be charged against the income statement. 

Share-based payments 

Equity-settled share-based payments issued to employees are measured at fair value (excluding the 
effect of non-market based vesting conditions) at the date of grant.  Fair value is measured using the 
Black-Scholes pricing model and requires the exercise of judgment in relation to variables such as 
expected volatilities and expected lives based on information available at the time the fair value is 
measured. 

Fair value of financial instruments, including embedded derivatives 

Where the fair value of financial assets and financial liabilities recorded in the consolidated statement of 
financial position cannot be derived from active markets, their fair value is determined using valuation 
techniques including the discounted cash flow model.  The inputs to these models are taken from 
observable markets where possible, but where this is not feasible, a degree of judgment is required in 
establishing fair values.  The judgments include considerations of inputs such as liquidity risk, credit risk 
and volatility.  Changes in assumptions about these factors could affect the reported fair value of financial 
instruments. 

Taxation 

The Corporation’s accounting policy for taxation requires management’s judgment in assessing whether 
deferred tax assets and certain deferred tax liabilities are recognized on the balance sheet. Deferred tax 
assets, including those arising from tax loss carry-forwards, capital losses and temporary differences are 
recognized only where it is considered probable that they will be recovered, which is dependent on the 
generation of sufficient future taxable profits.  Assumptions about the generation of future taxable profits 
depend on management’s estimates of future cash flows. These depend on estimates of future 
production and sales volumes, mineral prices, reserves, operating costs, restoration and rehabilitation 
costs, capital expenditures, dividends and other capital management transactions. 

Judgments are also required about the application of income tax legislation. These judgments and 
assumptions are subject to risk and uncertainty, hence there is a possibility that changes in 
circumstances will alter expectations, which may impact the amount of deferred tax assets and deferred 
tax liabilities recognized on the balance sheet and the amount of other tax losses and temporary 
differences not yet recognized.  In such circumstances, some or all of the carrying amount of recognized 
deferred tax assets and liabilities may require adjustment, resulting in a corresponding credit or charge to 
the income statement. 

 
Adoption of New Accounting Standards 
The following new standards and amendments to standards and interpretations were adopted for the 
period beginning January 1, 2016. 

(a) Clarification of Acceptable Methods of Depreciation and Amortization (amendments to IAS 16) 

The amendments made to IAS 16 explicitly state that revenue-based methods of depreciation cannot 
be used for property, plant and equipment. This is because such methods reflect factors other than 
the consumption of economic benefit embodied in the asset. 
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(b) Disclosure Initiative: Amendments to IAS 1 

On December 18, 2014 the IASB issued amendments to IAS 1 Presentation of Financial Statements 
as part of its major initiative to improve presentation and disclosure in financial reports (the 
“Disclosure Initiative”). 

 
Future Changes in Accounting Policies 
The following new standards, and amendments to standards and interpretations under IFRS, are not yet 
effective and have not been applied in preparing these consolidated statements: 

(a) Amendments to IFRS 9 - Financial Instruments 

The IASB has issued IFRS 9, Financial Instruments, which replaces IAS 39, Financial Instruments: 
Recognition and Measurement. The objective of IFRS 9 is to establish principles for the financial 
reporting of financial assets and financial liabilities that will present relevant information to users of 
financial statements for their assessment of the amounts, timing and uncertainty of an entity’s future 
cash flows. 

The Corporation intends to adopt IFRS 9 for the annual period beginning January 1, 2018, but does 
not expect IFRS 9 to have a material impact on the financial statements. The classification and 
measurement of the Corporation’s financial assets is not expected to change under IFRS 9 because 
of the nature of the Corporation’s operations and the types of financial assets it holds. 

(b) IFRS 16 Leases: IFRS 16 will replace IAS 17 Leases 

On January 13, 2016 the IASB issued IFRS 16 Leases. This standard introduces a single lessee 
accounting model and requires a lessee to recognize assets and liabilities for all leases with a term of 
more than 12 months, unless the underlying asset is of low value. A lessee is required to recognize a 
right-of-use asset representing its right to use the underlying asset and a lease liability representing 
its obligation to make lease payments. 

The Corporation intends to adopt IFRS 16 in its financial statements for the annual period beginning 
on January 1, 2019. The extent of the impact of adoption of the standard has not yet been 
determined. 

 

Financial Instruments and Other Risks 
The Corporation’s financial instruments consist of cash and cash equivalents, trade and other 
receivables, trade and other payables, accrued liabilities and obligations under finance leases. 
Management does not believe these financial instruments expose the Corporation to any significant 
interest, currency or credit risks. The fair market value of these financial instruments approximates their 
carrying values, unless otherwise noted. 

In conducting its business, the principal risks and uncertainties faced by the Corporation relate primarily 
to exploration results and, to a lesser extent, metal and commodity prices. Exploration for minerals and 
development of mining operations involve many risks, many of which are outside the Corporation’s 
control.  In addition to the normal and usual risks of exploration and mining, the Corporation works in 
remote locations that lack the benefit of infrastructure and easy access. 

At this stage in the Corporation’s development, it relies on equity financing for its working capital and 
capital requirements to fund its exploration and development programs.  Future equity financing could be 
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